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FOREIGN MINISTRY SPOKESMAN ON NUCLEAR SAFETY STANDARDS 


HKO21448 Beijing ZHONGGUO XINWEN SHE in Chinese 1229 GMT 2 Jul 86 


[Text] Beijing, 2 Jul (ZHONGGUO XINWEN SHE) -- Chinese Foreign Ministry spokesman Yu 
Zhizhong replied at a news briefing this afternoon to questions raised by Chinese and 
foreign reporters on nuclear power. A reporter asked: Have the Chinese authorities 
considered the evacuation of the Hong Kong population in case of amy emergency 
occurring at Daya Bay nuclear Power Plant? 


Yu Zhizhong said: Vice Premier Li Peng has already answered similar questions raised 
by reporters. China's nuclear power industry is just at the initial stage. From the 
very beginning we have attached prime importance to engineering quality and safety. At 
the same time, we have also drawn up our own nuclear safety standards in light of the 
standards adopted by other countries. Therefore these standards can completely meet 
the requirements for nuclear safety. We should not negate nuclear energy as an 
advanced technology just because some minor accidents have happened in the field of 
nuclear power. As a part of the energy industry, the important role of nuclear power 
is undeniable. 


Asked by reporters how many nuclear power plants are currently operating in China and 
whether any accident has ever happened, Yu Zhizhong said: As far as I know, there is 
no nuclear power plant currently operating in China. 


RENMIN RIBAO NOTES HIGH INVESTMENT OVERSEAS 


0W020722 Beijing XINAUA in English 0709 GMT 2 Jul 86 


[Text] Beijing, July 2 (XINHUA) -- China has invested 239 million U.S. dollars in 144 
joint ventures and exclusively Chinese enterprises in 34 countries and regions abroad, 
the overseas edition of the "PEOPLE'S DAILY" reported today. The paper said another 
300 joint venture projects are being negotiated. Most of the operating ventures have 
involved investments of less than 10 million dollars, it said. 


According to the paper, China's foreign enterprises are involved in forestry, fisheries 
and minerals. The Ministry of Forestry, for example, has opened a »iywood factory in 
Brazil with an annual production capacity ot 10,000 cubic meters of plywood. 


In addition, China's deep-sea fishing fleets operate off the coasts of seven countries, 
including the Senegal, Sri Lanka and the United States, where they split the catch 
evenly with the host nation. As a result of the foreign fishing, fish from the seas of 
Western Africa were sold in Beijing for the first time last October. 


The joint ventures also include 54 companies involved in such projects as drilling 
water wells and building railroads in Africa and harbor facilities in southern Asia. 


By the end of May, Chinese restaurants with chefs sent from the mainland generated 
three million dollars in foreign exchange for the country. More than 100 chefs + ork in 
restaurants in Western Europe and North America that feature Sichuan, Guangdong, 
Beijing and Shanghai cuisines. 


China is also building in Australia, Canada and elsewhere to produce iron, copper, 
diamonds and gold, the paper said. 
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RENMIN RIBAO VIEWS SOVIET-U.S. DISARMAMENT POSTURES 


HKO30853 Beijing RENMIN RIBAO in Chinese 3 Jul 86 p 3 
{"News Analysis" by Zhang Liang: "New Soviet-U.S. Postures on the Disarmament Issue"} 


[Text] The fifth round of U.S.-Soviet arms control talks in Geneva concluded on 20 
June. As with the previous rounds, this 50-day round of talks made no progress. 
However, around the time the talks concluded, the postures adopted by the United States 
and the Soviet Union on the nuclear disarmament issue attracted attention. During the 
talks, the Soviet representative put forward to the U.S. side a so-called "intermediate 
plan" on disarmament, which was openly welcomed by President Reagan. He expressed the 
hope that this Soviet move showed ‘hat the Soviet Union "has started to make serious 
efforts" in disarmament, and that this would mark a "turning point" in the arms control 
talks. Outside opinion holds that this new posture adopted by the two sides is 
something rarely seen since their summit meeting last November, but it is still too 
early to say that the U.S.-Soviet disarmament talks have yielded some result, since 
there are still many differences between them to be resolved. The following are the 
main contents of the proposal: 1) The Soviet Union proposes that the United States and 
the Soviet Union should not withdraw from the "treaty limiting antimissile missile 
defense systems" in the next 15 years," and that work in the field of the U.S. 
"Strategic Defense Initiative" be limited to laboratory research, that is, to the level 
that the United States has already reached. 2) The offensive strategic weapons of the 
two sides, that is, land-based intercontinental ballistic missiles, submarine-fired 
missiles, and heavy bombers, should be limited to the level of parity, and the two 
sides should each reduce the numbers of carrier vehicles to 1,600 and warheads to 
8,000. 3) The question of medium-range nuclear weapons capable of hitting the Soviet 
Union or the United States should be resolved separateiy from the above-mentioned 
three-in-one strategic weapons. 


The media generally hold that the Soivet Union's new "intermediate plan" is more 
flexible in certain respects compared with previous Soviet disarmament proposals. In 
the past the Soviet Union has consistently opposed the U.S. "star wars" scheme (that 
is, Reagan's Strategic Defense Initiative) and has regarded U.S. scrapping of this 
scheme as a precondition for reaching an agreement on reducing strategic nuclear 
weapons. This time, however, the Soviet Union says that "star wars" scheme research 
can be limited to the level of laboratory research. In addition, the new proposal no 
longer insists on counting as strategic weapons medium-range missiles and bombers 
deployed by the United States in Europe and on aircraft carriers, but instead suggests 
that reductions should first be carried out in long-range missiles and bombers. 
However, it is evident from the plan that the Soviet Union is emphasizing that the two 
sides must undertake their obligations and must not withdraw from the treaty on 
antimissile missiles for at least 15 years, thus limiting U.S. development of strategic 
defensive weapons. 


This new Soviet proposal was put forward not longer after President Reagan announced 
his decision on no longer adhering to SALT-II. Western public opinion felt that this 
proposal was "unexpected," and also analyzed the Soviet move as possibly being based on 
the following consideration: If SALT-II is indeed scrapped, the 1972 U.S.-Soviet 
treaty directed against antimissile missiles will also be in danger of disintegration; 
and so the Soviet Union produced this new plan in order to maintain the process of the 
U.S.-Soviet arms control talks and also to limit the U.S."star wars" scheme us far as 
possible. In this way the Soviet Union could demonstrate its flexibility before world 
opinion and would also be able to buy time to maintain strategiv party with the United 
States. 
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The U.S. response to the new Soviet proposal has also exceeded expectations to some 
extent. There are also reasons for the relatively positive U.S. response. First, 
certain aspects of the new Soviet proposal are in accord with U.S. thinking, because 
the United States has consistently demanded that reduction of strategic weapons cannot 
be directly linked to the strategic defense scheme, and “he two should be resolved 
separately. The United States also holds that the research work on the strategic 
defense scheme does not violate the antimissile treaty. Second, since the Reagan 
administration announced at the end of May its decision to no longer adhere to SALT-II, 
it has come under strong domestic and international pressure, since its Western allies 
and the majority of congressmen have urged the administration to change its mind and 
continue to adhere to the treaty. Some people in the West therefore hold that in 
expressing appreciation “beyond expectation" for the new Soviet proposal, the Reagan 
administration is acting partly to extricate itself from a passive position and to keep 
up the momentum of talks and dialogue with the Soviet Union. Doing this is useful for 
continuing to bargain with the Soviet Union in the talks, without going so far as to 
cause domestic discontent when the U.S. congressional mid-term elections are imminent. 
It can also reassure its West European allies in this fashion. 


However, a good deal of public opinion holds that the recent mutual posturing of the 
United States and the Soviet Union on the disarmament issue only represents a 
lightening of the atmosphere, and there is no clear intention on the part of the two 
sides for reaching any kind of disarmament agreement, and it appears that they are 
"sharing a bed but dreaming different dreams," with each devising its own schemes. The 
new Soviet proposal focuses on reducing strategic nuclear weapons in exchange for no 
U.S. withdrawal from the antimissile missile treaty for at least 15 years, while also 
setting restrictions on the U.S. “star wars" scheme. And in its response, the Reagan 
administration stressed that the new Soviet proposal “is unacceptable without 
amendments."" It appears that the U.S. "star wars" scheme remains the crux of the 
argument between the two sides. As for how to reduce strategic nuclear weapons when 
the two sides have different kinds of weapons and in different strengths, and each side 
is superior in different respects, this remains a hot potato. 


The well-known American commentator Hersh recently published an article in the 
CHRISTIAN SCIENCE MONITOR which drew a vivid amalogy: The first big door blocking 
serious talks between Moscow and Washington has been opened, and Reagan naturally wants 
to go into the room to see what is there. However, before entering the room, there are 
still many doors that are still unopened along the long corridor of the disarmament 
talks. 


USSR, U.S. NEGOTIATE OVER FUTURE MEETINGS 


0WO11238 Beijing XINHUA in English 1211 GMT 1 Jul 86 


[Text] Moscow, July 1 (XINHUA) -- Moscow and Washington are negotiating on 
rescheduling a foreign ministerial meeting to prepare a second summit between U.S. 
President Ronald Reagan and Soviet leader Mikhail Gorbachev, a senior Soviet official 
said today. Deputy Foreign Minister Vladimir Petrovskiy told a press conference that 
his country has proposed to the United States to reschedule a meeting between U.S. 
Secretary of State George Shultz and Soviet Foreign Minister Eduard Shevardnadze and 
that the talks have now started. Petrovskiy said, however, that the two men will meet 
only after the preparatory talks yield "concrete" results. 
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Because of the U.S. air raids on Libya on April 15, the Soviet Union cancelled a 
mid-May Shultz-Shevardnadze meeting to discuss a new superpower summit. 


"The Soviet Union supports productive dialogue and makes no exception for any country, 
including the United States," Petrovskiy told reporters. Asked when Shultz and 
Shevardnadze would meet, Petrovskiy said, "dates have no consequence, what is important 
is the content of the meeting." He said the Soviet Union would like the summit not to 
be "just a handshake," therefore it should produce "concrete and tangible results with 
regard to international security." 


Petrovskiy confirmed that Moscow has proposed to Washington for a meeting of the 
Standing Consultative Commission in Geneva to discuss the fate of the SALT II Treaty. 
The commission was established under the 1972 Anti-Ballistic Missile Treaty to study 
allegations of violations by both the United States and the Soviet Union. 


Reagan has announced that the United States would scrap the 1979 SALT II Treaty because 
of alleged Soviet violations. The Soviet Union, however, has accused Reagan of 


starting a new round of arms race by renouncing the accord. 


U.S. '‘INTERFERENCE' IN NICARAGUA DECRIED AT UN 


0W030632 Beijing XINHUA in English 0220 GMT 3 Jul 86 


[Text] United Nations, July 2 (XINHUA) -- China and several other United Nations 
Security Council members today reiterated their opposition to any form of external 
interference in Central American affairs and called on the United States and Nicaragua 
to settle their disputes through peaceful negotiations. 


Speaking at an emergency meeting of the Security Council, the representatives praised 
the Contadora Group and its supporting Lima Group for their efforts in mediating 
conflict in Central America and for attempting to bring peace to the region. The 
Contadora Group is composed of Colombia, Mexico, Panama and Venezuela and the Lima 
Group joins Argentina, Brazil, Peru and Uruguay. 


In his speech, Li Luye, Chinese permanent representative to the United Natiuns, said he 
regretted that the U.S. House of Representatives recently passed a bill providing 100 
million U.S. dollars for military and other aid to the anti-government armed forces in 
Nicaragua. "This action by the House of Representatives violates the established norms 
governing international relations and places new obstacles to the restoration of peace 
and stability in Central America. It will have serious impact on the development of 
the situation in Central America," he said. He added that "the Chinese government is 
opposed to such an action of interference in the internal affairs of Nicaragua." 


The Chinese ambassador maintained that the fundamental way to ease tension in the 
region was to respect the state sovereignty, independence and territorial integrity of 
Nicaragua and all other countries in the region and to stop all outside interference. 
"We believe that the princip’e of non-interference should be fully respected by all 
parties concerned and that the disputes between the United States and Nicaragua should 
be settled through peaceful negotiations on an equal basis in accordance with the 
principles of the United Nations Charter, and not through the use or threat of force," 
he said. 
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The Chinese ambassador expressed the hope that all the countries concerned would 
respect the aspirations of the peoples of the Central American countries so that the 
efforts of the Contadora Group and the Lima Group for the realization of peace might 
yield positive results. 


Ambassador James V. Gbeho of Ghana said that the decision of the U.S. House of 
Representatives to grant 100 million U.S. dollars in aid to “the rebei mercenary force" 
in Nicaragua abused the letter and spirit of the U.N. Charter. The acts of the U.S. 
Government, he added, substantially undermine the peace-seeking efforts of the 
Contadora and Lima Groups. 


Australian permanent representative Richard Wollcott said that recent developments in 
Central America had only served to “complicate the situation further". He stressed 
that the cycle of violence must be stopped and all states in the region had the right 
to choose their forms of government free from outside interference". The Australian 
ambassador called on all countries to support the Contadora process and to fulfill 
their obligations under the U.N. Charter, specially the obligation to _ settle 
- international disputes by peaceful means. 


Representatives from Cuba, Mongolia, Vietnam, Czechoslovakia, Angola, Syria, Democratic 
Yemen and Spain also spoke at today's meeting. The emergency meeting which began 
yesterday will continue tomorrow. 


RENMIN RIBAO ON U.S. POLICY ON NICARAGUA 


HKO21138 Beijing RENMIN RIBAO in Chinese 2 Jul 86 p 6 
{"Roundup" by Zhu Manting: "A Move Which Aggravates the Tension in Central America"] 


‘Text] The U.S. House of Representatives approved a bill providing $110 million 
military aid for the Nicaraguan rebels on 25 June. This has aroused strong 
repercussions in the world, with attacks on it echoing everywhere. It is universally 
believed that this move of the U.S. Congress has given the green light for the Reagan 
administration to have a freer hand in pushing the policy of intervention in Central 
America, and will inevitably aggravate the tense U.S.-Nicaraguan relations and 
seriously affect the Central American peace talks promoted by Contadora in a big way. 


In the current U.S. aid provided for the Nicaraguan rebels, $80 million is in military 
aid, and the other $30 million is in logistics aid. As the U.S. Senate had earlier 
adopted this bill, the U.S. Congress has for the first time approved the government's 
formally providing military aid to the Nicaraguan rebels. 


Providing military aid to the Nicaraguan rebels has been an issue of great dispute in 
the U.S. Congress. Back in 1982, the U.S. Government instigated the Nicaraguan contras 
to carry out their activities. At that time, the aid funds were provided by the CIA. 
Since March 1983, the military activities of the Nicaraguan contras have expanded, and 
large-scope harassing activities have been conducted in Nicaraguan territory. The 
inside story of the U.S. Government's plotting behind the scenes of this "secret war" 
was gradually disclosed, arousing strong opposition in the United States, and some 
personages in the U.S. Congress also held serious doubts about the U.S. authorities’ 
utilizing the rebels against the Sandinista government, and on several occasions 
proposed to stop CIA aid, which was aimed at overthrowing the Nicaraguan Government. 
In the latter half of 1984, the U.S. authorities suspended aid to the Nicaraguan rebels 
under the opposition of the Congress. But since the beginning of Reagan's second term 
of office in 1985, the U.S. Government has adopted a tougher line on the Nicaragua 
issue, and created public opinion in a big way, condemning Nicaragua's obtaining 
military aid from another big power. Its aim is simply to make the Congress approve 
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continued aid to the Nicaraguan rebels. In 1985, the U.S. Congress approved 
nonmilitary “humanization aid" of $27 million to the Nicaraguan rebels, and now, under 
pressure from the U.S. Government, the U.S. Congress has finally adopted the aid bill. 


The U.S. Government is doing its best to support the Nicaraguan rebels, and the cause 
lies in the fact that it wants to make use of the Nicaraguan contras in creating a 
military threat to the Nicaraguan Government and in maintaining its military pressure, 
in order to compel the Nicaraguan Government to give in and to impede the Central 
American peace talks. As is known to all, although the United States has verbally 
supported the peace efforts of Contadora, it has in practice done its utmost to impede 
a peace accord among the Central American states. This is because the United States 
and the Latin American states represented by Contadora are pursuing different targets. 
The Latin American states are trying to get rid of foreign intervention and to display 
the principle of self-determination in Latin America through their own efforts; while 
the United States is doing its utmost to keep Central America under its control. Once 
the Latin American peace talks reach an accord, all external forces will be unable to 
continue their intervention in Latin America, which is very difficult for the United 
States to accept. It is precisely because of this that when the eight foreign 
ministers of the Contadora and Lima groups went to Washington in February this year, 
demanding that the United States stop aiding the Nicaraguan contras, President Reagan 
avoided them. On the coutrary, a few days later, he was receiving the leader of the 
Nicaraguan contras, and stepped up lobbying of the Congress to approve the bill on aid 
for the Nicaraguan contras. The approval of this bill will inevitably aggravate the 
tense situation in the Central American region, and create a block to the peace talks. 
The Nicaraguan Government has already issued a statement condemning it, while the other 
Latin Americai countries have also attacked it in succession. Carlos Andres Perez, 
former Venezuelan president and vice chairman of the Socialist International, pointed 
out that the U.S. move shows no respect for, and neglects the feelings of, the Latin 
American people. 


The various Latin American countries are exerting their efforts in getting rid of the 
intervention of and control by superpowers, and hoping to adopt a road of peace and 
deve'opment. The U.S. interventionist move at such a moment is a “historical mistake," 
as pointed out by some personages of the Contadora Group. 
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KIM IL-SONG GREETS HU YAOBANG ON CPC JUBILEE 


OWO212(5 Beijing Domestic Service in Mandarin 0200 GMT 1 Jul 86 


[Text] Hu Yaobang, general secretary of the CPC Central Committee, received a message 
of greetings from Kim Il-song, general secretary of the Central committee of the 
Workers Party of Korea [WPK], on 30 June on the 65th founding anniversary of the CPC. 


The message said: On the occasion of the 65th founding anniversary of the CPC, in the 
name of the WPK Central Committee, all its members, and myself, I extend my warmest 
congratulations and comradely greetings to you, the CPC Central Committee and all its 
members. The 65 years of the CPC have been a course of severe tests and heroic deeds 
decorated with victories and glory. 


The message. said: Under the correct guidance of the CPC and displaying the 
revolutionary spirit of self-re’iance and hard work and upholding the four cardinal 
principles, the fraternal Chinese people have scored tremendous achievements in 
carrying out modernization and building socialism with Chinese characteristics since 
the 3d Plenary Session of the llth CPC Central Committee. The changes taking place in 
China are great contributions to the common cause of the world's revolutionary people 
who are struggling for freedom, independence, and socialism. The WPK and the Korean 
people heartily rejoice at and warmly congratulate the achievements made by the CPC and 
the fraternal Chinese people in their revolutionary struggle and construction. It is a 
steadfast policy of the WPK to cherish the traditional Korean-Chinese friendship and to 
continue to consolidate and develop this friendship. We will, as always, do our utmost 
to consolidate and develop the invincible fraternal friendship and unity between our 
two parties, the governments of our two countries, and our two peoples for generations 
to come. 


In conclusion, the message said: The WPK and the Korean people sincerely wish the CPC 
and the fraternal Chinese people greater successes in the struggle to carry out the 
resolutions of the National Conference of Party Delegates, build a modern socialist 
power, bring Taiwan back to the embrace of the motherland, and achieve the 
reunification of China. 


DPRK SAYS U.S. HOUSE RESOLUTION "CONSPIRACY ' 


HKO20415 Beijing RENMIN RIBAO in Chinese 29 Jun 86 p 6 


[XINHUA report: "NODONG SINMUN Article Says U.S. House Reso. <ion on Korean Issue Is a 
Conspiracy" ] 


[Text] Pyongyang, 28 June (XINHUA) -- The Korean NODONG SINMUN today carries an 
article saying tnat a recent U.S. House resolution on the Korean issue is a 
conspiracy. It was reported that in a resolution adopted on 24 June, the U.S. House of 
Representatives required North Korea to contribute to relaxing the tense situation on 
the Korean peninsula. Referring to the resolution’s demand that North Korea accept the 
plan on “cross recognition” and that both North and South Korea “simultaneously join 
the United Nations," the article points out that this plan is an outcome of the U.S. 
conspirary to cceate “two Koreas," aiming at splitting Korea forever. The art.cle 
points out that the root cause of the tense situation on the Korean peninsula is that 
U.4. troops have seized South Korea and carried out provocative activities. But North 
Korea has made positive efforts to relax tension on the peninsula. This ‘is an 
indisputable fact that can never be altered by U.S. sophistry. Fimally, the article 
requires that the United States should not evade the peace proposal put forward by 
North Korea and immediately withdraw its troops and weaponry from South Korea. 
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HOANG VAN HOAN GREETS CFC FOUNDING ANNIVERSARY 


0WO21217 Beijing Domestic Service in Mandarin 0200 GMT 1 Jul 86 


[Text] The CPC Central Committee received a congratulatory letter from Comrade Hoang 
Van Hoan on 30 June on the occasion of the 65th founding anniversary of the CPC. 


The message said: The birth of the CPC is an important event in modern history and is 
of positive significance for the development of revolution in the world, especially the 
revolution in Vietnam. Over the past several decades, the Communist Party of Vietnam 
[CPV] and the CPC have established a comradely fraternal friendship in their joint 
struggle under the banner of proletarian internationalism. Im recent years, since the 
downfall of the gang of four, the CPC has achieved remarkable results in making the 
people better off amd the country strong. Almost all communist and workers parties in 
the world have spoken highly of the proposition of building socialism suited to the 
conditions in China. Although the Le Duan clique has sabotaged the close relations 
between Vietnam and China, the CPC's contributions to Vietnam's revolution will forever 
be remembered by the Vietnamese people. 


FILIPINOS DEMAND WITHDRAWAL OF FOREIGN BASES 


OWO21144 Beijing XINHUA in English 1134 GMT 2 Jul 86 


[Text] Manila, July 2 (XINHUA) -- A multi-sectoral movement in the Philippines today 
called for the withdrawal of all foreign military bases and all nuclear weapons from 
the Philippine soil. 


In a press conference held here, “the campaign for a sovereign Philippines" announced 
that it would launch a nationwide signature campaign calling for a _ sovereign 
Philippines. A spokesperson of the movement claimed at the press conference that the 
movement is initiated by 60 organizations. It is guided by the principles of 
nationalism, peace, sovereignty, independence, neutrality and development, she added. 
She said the Philippines should actively cooperate with its neighbors to make Southeast 
Asia in general and the Association of Southeast Asiar Nations (ASEAN) members (Brunei, 
Malaysia, the Philippines, Singapore, Thailand and Indonesia) in particular, a zone of 
neutrality, freedom and peace, free of all nuclear weapons and free from the domination 
of all foreign powers. 


The campaign demanded that foreign military bases in the Philippines be removed once 
and for all. There are two U.S. military bases in the country: the Subic Naval Base, 
some 130 kms northwest of Manila, and the Clark Air Base, some 80 kms north of here. 
Philippine Vice-President Salvador Laurel said recentiy that there are no nuclear 
weapons in the two military bases. 


The spokesperson indicated that they ar~ not asking the immediate remova) of the two 
bases, but not iater than 1991 when the military base treaty is to expire. 


President Corazon Aquino repeatedly declared that the Philippines will respect the 
military base treaty, but keep its option open after 1991. 


The campaign also decided to stage a mass action on July 4, the Philippine Republic Day 
or Philippine-American Friendship Day, to press for their demands. 
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PAKISTANI AIR CHIEF VISITS PRC COUNTERPART 


BKO21028 Karachi Domestic Service in English 1005 GMT 2 Jul 86 


[Text] Air Chief Marshal Jamal Ahmad Khan, chief of the air staff, now in China, held 
talks today with his Chinese counterpart, Mr Wang Hai, in Beijing. He was assisted by 
ambassador Dr. M.A. Bhatty and members of the delegation. The Chinese air chief was 
aided by his deputy and other officials. ASSOCIATED PRESS OF PAKISTAN says over 2 
hours of discussions on mutual interests was fruitful. Air Chief Marshal Jamal Khan 
extended an invitation to his counterpart to visit Fakistan. 


Feted By Wang Hai 
0WO21238 Beijing XINHUA in Ener’ 30 GMT 2 Ju: 86 
[Text] Beijing, July 2 (XIN ':) -- Wang Hai, commander of the Air Force of the Chinese 
People's Liberation Army, ga “enquet here tonight in honor of a Pakistan Air Force 


goodwill mission led by Air Chier Marshal Jamal Ahmad Khan, chief of staff of Pakistan 
Air Force. 


In their toasts, Wang and Jamal praised the friendship and cooperation between the two 
Air Forces and wished to see continued growth of these ties. 


This morning. Wang Hai presided over a ceremony at the headquarters of the PLA Air 
Force to welcome the Pakiscan mission, which arrived yesterday. 


AFGHAN AIR FORCE UNDER STRICT SOVIET CONTROL 


OW0O21742 Beijing XINHUA in English 1535 GMT 2 Jul 86 


[Text] Islamabad, July 2 (XINHUA) -- The Afghan Air Force is virtually under the 
centrol of the Soviets, according to Afghan pilots who recently surrendered to the 
resistance fo-ces. Jets of the Afghan Air Force are controlled by Russian radars and 
if a jet deviztes from its target, it is followed and hit by amother aircraft, said 
Afghan helicopte> pilot Abdu-Tawab, who surrendered to the “lujahideen (freedom 
fighters) recently. 


Ali Madad, a helicopter pilot of the Afghan Air Force who surrendered to the guerrillas 
in April this year, also disclosed that some Afghan pilots had been executed for their 
failure to hit their targets. Air raids are mostly conducted by the Russians because 
they do not trust Afghan pilots, said Ali Madad. In the Afghan Air Force, he said, the 
number of Russian personnel is equa! to that of the Kabul regime. 


Both helicopter pilots made these remarks in interviews published in the latest issue 
of the monthly bulletin AFGHAN I/FORMATIUN CENTER. An Afghan aircraft engineer 
captured by the resistance forces recently also said that Afghan military officers are 
given only minor tasks. “Our duty consisted of minor technical aspects of aircraft, 
such as checking the starter and electric current. Other important tas’s were in the 
hands of Russian engineers," he said. 
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FURTHER REPORTAGE ON ZHAO ZIYANG'S EUROPE AFRICA TOUR 


More on Arrival in Romania 


OWO21202 Beijing XINHUA in English 1156 GMT 2 Jul 86 


[Excerpts] Bucharest, July 2 (XINHUA) -- Chinese premier Zhao Ziyang flew in here this 
afternoon to start his five-day official good-will visit to Romania. The special plane 
carrying Premier Zhao and his party landed at the Otopeni airport at 2:00 p.m. He was 
given a warm welcome by Romanian party and government officials headed by Premier 


Dascalescu. 


Premier Zhao's visit is regarded here as "a major event in the annals of the relations 
of friendship, unity and cooperation between the parties and governments of China and 
Romania." In a commentary, the Romanian news agency hailed the achievements and 
progress made by the two countries in the all-round cooperation in the fields of 
economy, science and technology and cooperative production. 


After reviewing a guard of honor, Premier Zhao, accompanied by Premier Dascalescu, 
drove to the Datin Hotel. He is expected to hold talks with Premier Dascalescu, which 
is scheduled for this afternoon. 


Issues Written Statement 


0W021342 Beijing XINHUA in English 1333 GMT 2 Jul 86 


[Text] Bucharest, July 2 (XINHUA) -- Chinese Premier Zhao Ziyang, who flew in here 
this afternoon, said that he has come to "deepen Sino-Romanian mutual understanding and 
friendship and further promote the all-round friendly relations and cooperation between 


the two countries." 


In a written statement released at the Otopeni airport upon his arrival, he said that 
the relations between China and Romania had been very close, especially in recent 
years, when highest-ranking party and government leaders of the two countries have met 
annually. "This has given a strong impetus to the steady growth of Sino-Romanian 
friendly relations and cooperation," he added. 


He said that he will have an in-depth exchange of views with Romanian Party General 
Secretary and President Nicolae Ceausescu, Prime Minister Constantin Dascalescu and 
other Romanian leaders on international issues of mutual concern and on ways to further 
develop the bilateral relations. He expressed the hope that his visit will contribute 
to the growth of Sino-Romanian friendly relations and cooperation and to the 


maintenance of world peace. 


Talks With Romanian Counterpart 


0W030003 Beijing XINHUA in English 2353 GMT 2 Jul 86 


[Text] Bucharest, July 2 (XINHUA) -- Chinese and Romanian premiers focussed their talks 
today on ways and means of strengthening cooperation between their countries in 


economy, trade, science and technology. 
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During the official talks held this evening shortly after Premier Zhao Ziyang's arrival 
here on a five-day official visit, the two leaders had a detailed discussion on the 
further development of Sino-Romanian economic relations, a Chinese Foreign Ministry 
official told the press after the talks. 


The talks, which lasted more than two hours and were described as "cordial and 
friendly", covered bilateral relations and international issues of mutual concern. The 
two leaders briefed each other on the socialist construction of their respective 
countries and the policies adopted by both governmentse in developing their economies, 
the official said. 


They reviewed with satisfaction the smooth growth of friendly cooperation between the 
two countries since the visit of Romanian President Nicolae Ceausescu to China last 
October. The Romanian prime minister said his government will make determined efforts 
to attain the goals set by the leaders of the two countries last October in economic 
cooperation for 1986-1990. 


Premier Zhao Ziyang described the relations between the two parties and countries as 
"no ordinary". Thanks to the solid foundation, he said, their friendly and cooperative 
relations will surely develop on a lasting and stable basis in all fields. 


Zhao said that the Chinese Communist Party and Government have always attached great 
importance to the development of economic relations with Romania. China will take all 
possible measures to implement the agreements signed by the two countries, he said. 


The Chinese official said the two premiers were satisfied with the fact that the two 
countries are identical or close to each other in their views on major current 
international issues. The Romanian prime minister highly assessed the role played by 
Chinese in the struggle to safeguard world peace and said effective cooperation between 
the two countries in the international arena will help safeguard world peace. 


The Chinese premier thanks Romania for its support of China's entry into a number of 
international organizations. He also expressed the hope that Romania would play a 
bigger role in the settlement of key issues confronting the world. 


Dascaleseu Fetes Zhao 
OWO22028 Beijing XINHUA ir English 1954 GMT 2 Jul 86 


[Text] Bucharest, July 2 (XINHUA) -- Chinese and Romanian premiers today pledged 
common efforts to bring the relations of friendship and cooperation between the two 
countries still further. They made the pledge at a banquet here this evening given by 
Romanian Prime Minister Constantin Dascalescu in honor of visiting Chinese Premier Zhao 
Ziyang. 


Zhao Ziyang said that it was the .irm policy of the Chinese Communist Party and 
Government to develop an all-round lasting and stable relationship of cooperation with 
Romania. Premier Zhao Ziyang, who arrived here this afternoon on the first leg of his 
six-nation tour of the Balkan-Mediterranean region, said that the Chinese people 
cherish most dearly the profound friendship they have forged with the Romanian people 
through the years. He expressed the conviction that common efforts by the two 
countries are bound to bring such relationship still further. 
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Romanian Prime Minister Dascalescu described Zhao Ziyang's visit as “an important event 
in the annals of the relations of close friendship, unity and all-round cooperation 
between the parties, governments and peoples of the two countries. He said that 
Romania was making determined efforts to develop the economic, scientific and 
technological cooperation and the cooperation in production so as to make the People's 
Republic of China one of the principal partners in Romania's foreign economic relations. 


As was stated by Premier Zhao Ziyang, the friendly relations between the two countries 
have become closer, especially in recent years when there have been frequent exchange 
of visits between high-ranking party and government officials. According to statistics 
released by Romania, bilateral trade between the two countries has increased 2.5 times 
over the past decade and China has become the sixth biggest trading partner of 
Romania. Their cooperation touches almost every field of endeavour. 


Premier Zhao Ziyang paid high tribute to the major achievements made by the Romania 


people in the economic and social development. "This", he said, “is a source of 
encouragement to the Chinese people who are comrades-in-arms with the Romanian 
people." He expressed the sincere wishes for an increasingly prosperous socialist 
Romania. 


The Romanian prime minister also noted that the Romanian people are also very glad to 
see the outstanding achievements the Chinese people have made in developing the 
national economy, science and culture and in their all-round socialist modernization 
drive and wished China greater successes under the guidance of the Chinese Communist 
Party's policy for development along the socialist road. 


Zhao Addresses Banquet 
OWO22030 Beijing XINHUA in English 2012 GMT 2 Jul 86 


[Text] Bucharest, July 2 (XINHUA) -- Chinese Premier Zhao Ziyang and Romanian Prime 
Minister Constantin Dascalescu today called for an end to arms race and for concerted 
efforts to safeguard world peace. 


Speaking at a banquet here this evening given by the Romanian prime minister in honor 
of the visiting Chinese premier who flew in this afternoon on the first leg of his 
six-nation tour in the Balkan and Mediterranean region, the two leaders drew attention 
to the danger of war that is threatening world peace and the security of peace-loving 
countries. Zhao Ziyang said, however, that "so long as the people of the world unite 
and make concerted efforts, a new war can be pre,:ented and world peace can be 


maintained." 


He said that both China and Romania are devoting their all-out efforts to building up 
their respective countries and hence they need an international environment of lasting 
peace. He reiterated China's foreign policy of independence and peace and its st ind of 
opposing all forms of arms race and hegemonism, which, he said, seriously threaten 
world peace and security of peace-loving countries. China will never participate in 
arms race and it will never seek hegemony, he stressed. China is willing to work 
together with Romania and all other peace-loving countries and people in making every 
effort to safeguard world peace. 


Dascalescu in his speech called it a fundamental task at present to stop arms race so 
as to prevent a new world war and maintain world peace. 
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He described the international situation as "worsening" and the danger of a nuclear 
calamity "growing" as a result of massive stockpiling of destructive weapons. He 
called for an earliest possible reduction of arms, nuclear arms in the first place, a 
move that needs extensive participation of all countries and corresponding 
international supervision, he said. 


The Romania prime minister also called for an end to military confrontation in the 
world, adding that all conflicts between states should be settled through negotiations 
and by poltical means in the spirit of understanding, cooperation and world peace. The 
Romanian prime minister said that Romania was striving for a comprehensive solution to 
the problem of underdevelopment, including the debt issue in some developing countries, 
and for a new international economic order. 


XINHUA Reviews Zhao First Day 
OW030830 Beijing XINHUA in English 0810 GMT 3 Jul 86 
("First Day of Premier Zhao Ziyang's Romania Visit Fruitful" -- XINHUA headline] 


[Text] Bucharest, July 3 (XINHUA) -- Chinese Premier Zhao Ziyang spent a fruitful day 
in Romania Wednesday as he opened his six-nation tour of the Balkan and Mediterranean 
region. This is Zhao's first official visit to Romania as premier of the State 
Council. His visit was described by the press here as "an important event in the 
annals of the friendly and cooperative relations between the parties, governments and 
peoples of the two countries. Zhao was welcomed by Premier Constantin Dascalescu and 
other high-ranking Romania officials. 


Zhao said in his arrival statement that he came to Romania to enhance mutual 
understanding and friendship between China and Romania. 


The premier's activities on the opening day of the visit were topped off by a two-hour 
talks with Dascalescu that focused on specific ways to strengthen cooperation between 
the two countries in economy, trade, science and technology. During the talks, the two 
leaders reviewed with satisfaction the smooth progress in bilateral relations and 
expressed their confidence in the future p:'ospects of such relations. Both said their 
nations are committed to concrete measures to consolidate and develop the achievements 
arising from the visit to China by Romania President Nicolae Ceausescu in October last 


year. 


The two premiers also said they plan to stengthen their cooperation in international! 
affairs as the two countries share identical or similar views on major international] 
issues. They voiced their determination to put an end to the arms race, urging a 
speedy reduction of armaments and nuclear weapons in particular, so as to prevent a new 
world war and maintain world peace. 


Premier Zhao, who is also member of the Standing Committee of the Political Bureau of 
the Central Committee of the Communist Party, is expected today to meet Nicolae 
Ceausescu, general secretary of the Romania Communist Party, for in-depth talks on 
bilateral relations and major international affairs. 


I. 3 Jul 86 H 5 PRC INTERNATIONAL AFFAIRS 
EASTERN EUROPE 


POLAND ‘INTERESTED' IN NORMALIZING PRC RELATIONS 


OWO30103 Beijing XINHUA ia English 0032 GMT 3 Jul 86 


[Text } Warsaw, July 2 (XINHUA) -- The Polish Government is interested in full 
normalization of relations with China, Poland's Foreign Minister Marian Orzechowski 
said today at a press conference during the 10th Polish United Workers' Party 
Congress. Orzechowski praised China's important role in international affaires, and 
noted that trade and economic cooperation between Poland and China has been marked by 
increasing trade volume. 


Poland and China have a bright future in developing scientific and cultural ties, said 
Orzechowski, also an alternate member of the Political Bureau of the Party's Central 
Committee. He added, "Political dialogue (between the two countries) is going on. It 
can be expected to continue as both have shown sincerity" for doing so. Noting 
Poland's interest in furthering ties with China, Orzechowski said this is a process 
involving both bilateral and global relations. 


GORBACHEV MEETS WITH JARUZELSKI, DEPARTS POLAND 


0W020036 Beijing XINHUA in English 0025 GMT 2 Jul 86 


[Text] Warsaw, July 1 (XINHUA) -- The Soviet and Polish leaders noted today that the 
primary task facing their economic cooperation is to "make the transition to more 
advanced forms of socialist economic integration."" The remarks were made today during 
a meeting between Soviet leader Mikhail Gorbachev and Polish leader Wojciech 
Jaruzelski, the Polish News Agency PAP reported. 


PAP interpreted the "more advanced forms" the leaders referred to as meaning direct 
mutually beneficial contacts for enterprises, joint companies, and for research, 
experimental and design teams. 


Gorbachev praised the successful debate at the 10th Congress of Poland's ruling United 
Workers’ Party. The Soviet leader said that "decisions made at the top Polish 
communist forum will further strengthen the United Workers' Party's organizational 
capability and prestige in society."" He added that the party's work will enhance 
Poland's socio-economic development and bring closer ties between Poland and the Soviet 
Union. 


Jaruzelski stressed that the presence of the Sovet party's delegation at the Congress 
demonstrates the "fraternal character of relations developed between both parties and 
nations." 


Both leaders discussed current European and world issues, indicating the situations are 
at an important and decisive period. Jaruzelski and Gorbachev agreed that the 
proposals of the USSR, Poland and the other socialist Warsaw Treaty countries on 
nuclear, chemical and conventional weapons are creating a realistic opportunity for 
checking the buildup of the arms arsenals and radically turning developments toward 
peace, s rity and international cooperation. 


Gorba: | the Soviet delegation left Warsaw today for home. 
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ROMANIAN CP GREETS CPC ON FOUNDING ANNIVERSARY 


0WO21215 Beijing Domestic Service in Mandarin 0200 GMT 1 Jul 86 


[Text] The CPC Central Committee received a message of greetings from the Romanian 
Communist Party [RCP] Central Committee on 27 June on the occasion of the 65th founding 
anniversary of the CPC. 


The message said: Applying the principles of scientific socialism to the specific 
conditions in China, the CPC has mobilized and guided the people in carrying out 
penetrating reforms in various facets of economic and social life and achieving the 
strategic objectives of socialist revolution and _ construction. Under the CPC 
leadership, the Chinese working people have scored remarkable achievements in 
developing and modernizing industry, agriculture, science, and education, and in 
improving the people's material and spiritual living standards. With its achievements 
in setting up new systems and its active role in the international arena, the People's 
Republic of China has made especially important contributions to strengthening the 
might and prestige of socialism in the world, enhancing peace and security, and 
promoting international cooperation. 


The members of the RCP and the Romanian people set a high value on the close relations 
of friendshp, unity, and cooperation between the RCP and the CPC and between our two 
countries and peoples, which have been formed and developed over a long period of time 
and are firmly based on the principles of mutual respect for independence and national 
sovereignty, equality, noninterference in each other's internal affairs, and comradely 
mutual assistance. The RCP and the Romanian people will do everything they can to 
strengthen their close cooperation with the CPC and the Chinese people, and will, in 
accordance with the mutual understanding reached at th highest level, further develop 
the traditional friendly and cooperative relations with the CPC and the Chinese people 
in various fields to the benefit of the Romanian and Chinese peoples, as well as the 
common cause of socialism and peace. 


In commemorating this glorious holiday, dear comrades, we wish you, our fraternal CPC 
members and the economic and social development plan formulated by the 12th CPC 
National Congress and the National Conference of Party Delegates, the socialist 
construction of the motherland, and the struggle for progress and world peace. 


CHEN MUHUA MEETS SFRY PROVINCIAL DELEGATION 


0W021350 Beijing XINHUA in English 1341 GMT 2 Jul 86 


[Text] Beijing, July 2 (XINHUA) -- Chinese State Councillor Chen Muhua met here today 
a goodwill delegation from the Socialist Autonomous Province of Kosova, Yugoslavia, led 
by Nazmi Mustafa, president of the executive council of the provincial assembly. 


Chen said she was pleased to see Kosova Province has very good relations with China's 
Ningxia Hui Autonomous Region. "We hope that Kosova and Ningxia will expand their 
cooperation in all fields," she added. The Yugoslav visitors arrived in China June 
27. In the past few days, they had a tour of Ningxia in the northwest. 


I. 3 Jul 86 PRC INTERNATIONAL AFFATIRS I 1 
MIDDLE EAST & AFRICA 


RENMIN RIBAO ARTICLES STUDIES ARAB PROBLEMS 


OWO21050 Beijing XINHUA in English 0934 GMT 2 Jul 86 
{Debt -- A Problem Facing Arab World -- XINHUA headline] 


[Text] Beijing, July 2 (XINHUA) -- Despite its abundance of crude oil and oil dollars, 
the Arab world is facing the debt problem, the same problem facing the African and 
Latin American countries, a signed article of the PEOPLE'S DAILY said today. 


Statistics show that in 1980, the total Arab world debt was 50 billion dollars and in 
five years has increased to 120 billion dollars, with 17 countries running debts up to 
500 million doiiars each. The Arab world debt accounts for 13 percent of the total 
debt of the world's developing countries. Those countries with the heaviest debt 
burden are Iraq with 35 billion dollars; Egypt, 29 billion; Morocco, 15 billion; 
Algeria, 13 billion; and Sudan, 9 billion. Arab ecomomic sources say that the 
historical cause for such heavy debts are the backward Arab economies whose dependency 
on a single resource -- oil, has resulted in lopsided economic development. 


The debt has been provokeii, too, by the consistent increase in the prices of industrial 
products imported from the developed countries in recent years. To make matters worse, 
the prices of the Arab world's raw materials and primary products, which are sold to 
industrialized nations, have decreased annualiy. Arab economists also point to 
plummeting oil prices, wars and general unrest in the Arab region as causes of economic 
woes. 


The Arab countries still face the task of erecting a comprehensive, solid and 
independent economic base. The Gulf countries, for instance, have an abundance of oil 
and oil dollars, but they lack personnel anc other natural resources needed to build an 
economy with a diversified base. Lack of economic cooperation and coordination also 
precludes overall regional economic development. Inevitably, those countries with 
money are short of personnel, while those with plenty of people and sufficient natural 
resources other than oil have little money. Unitl the Arab states cooperate more 
fully, they will have a hard time breaking away from their dependence on the developed 
countries. 


Economists in Egypt also point out that the increase in the import of expensive, luxury 
consumer goods has not only eaten away at the foreign exchange coffers, but it has 
impeded the development of Arab national industry. To overcome their difficult 
economic situation, the Arab states are making efforts to develop production and change 
the irregular structure of their economies. They are now devoting major efforts to 
increasing agricultural production, to enlarging the varieties of exported commodities, 
to exporting processed products instead of primary ones, to tightening the control of 
import of consumer goods and to introducing foreign advanced technology and investment. 


Meanwhile, they are attaching importance to the strengthening of mutual economic 
links. 1986 has witnessed multi-economic cooperation among the member states of their 
Gulf Cooperation Council. Egypt, Jordan and Iraq are expanding their economic 
cooperation while increasing their political relations. And Sudan, soon after forming 
its new government, has mace the improvement of its domestic economy a priority. All 
this indicates that these count’.es are exploring a correct way to solve their economic 


problems. 
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ZHU QIZHEN LEAVES FOR U.S., LATIN AMERICA VISIT 


OW211222 Beijing XINHUA in English 0949 GMT 21 Jun 86 


[Text] Beijing, Jume 21 (XINHUA) -- Vice-Foreign Minister Zhu Qizhen left here today to 
visit Trinidad and Tobago, Cuba and Mexico. He will also go to the United St.tes and 
Brazil for political consultations. 


Visits Brazil, Meets Officials 


OWO21407 Beijing XINHUA in English 1346 GMT 2 Jul 86 


[Text] Brasilia, July 1 (XINHUA) -- High government officials of Brazil and China held 
their first political consultation here today, which centered on international issues 
of common concern and bilateral relations. 


Renalto Costa, acting secretary-general of the Brazilian Foreign Ministry, said the 
meeting of consultation showed that relations between the two countries are maturing. 
Costa, whi was speaking at the luncheon held in honor of Chinese Vice-Foreign Minister 
Zhu Qizhen, said that the meeting will bring about “tangible benefits" to the two 


countries. 


In reply, Zhu emphasized the importance of the meeting and said he believes that the 
meeting will end successfully and contribute to the development of friendly relations 
and cooperation between China and Brazil. 


Zhu arrived here yesterday for the meeting, which was arranged during Chinese Premier 
Zhao Ziyang's visit to Brazil last October. 


COLOMBIAN PRESIDENT-ELECT ON TIES WITH PRC 


0W220102 Beijing XINHUA in English 0058 GMT 22 Jun 86 


[Text] Bogota, June 21 (XINHUA) -- Colombian President-Elect Virgilio Barco Vargas, in 
a message this morning to Chinese President Li Xiannian, said the friendship and 
cooperation between Colombia and China will be broadened and reinforced during his term 
of office. Vargas expressed his sincere gratitude to Li who had congratulated him on 
his election as president of Colombia. The Colombian and Chinese people will 
"undoubtedly continue to work together for peace and fraternity among the nations of 
the world”, the message added. 


ZHU XUEFAN MEETS COLOMBIAN SENATOR 20 JUN 


0W201433 Beijing XINHUA in English 1205 GMT 20 Jun 86 


[Text] Beijing, June 20 (XINHUA) -- China wishes to further its friendship with 
Colombia and other Latin-American countries, Zhu Xuefan, vice-chairman of the Standing 
Committee of China's National People's Congress, said here today. Zhu, also 
vice-president of the Chinese Association for International Understanding, urged the 
Third-World countries to unite for world peace at a meeting with Senator Luis Carlos 
Galan, leader of the Movement for New Liberation of Colombia. 


Galan described China as a representative of peace, justice and dignity of the people. 
Colombia has been working for friendship with China over the years, he said. 
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COLOMBIA'S ECONOMY FLOURISHING, DESPITE PROBLEMS 


0WO21126 Beijing XINHUA in English 0953 GMT 2 Jul 86 


[Summary: Despite Problems, Colombia's Economy Looking Good by Wu Huizhong -- XINHUA 
headline] 


[Text] Bogota, July 1 (XINHUA) -- Colombia's economy registered clear signs of recovery 
in most of its sectors in the first semester of this year, and the situation will be 
fairly good for the whole year. Government revenues totalled 1.2 billion U.S. dollars 
in the first six months of 1986, a 68 percent increase over the same period last year. 


The country's international reserves are now at 2.3 billion dollars and are expected to 
total 3.3 billion by the end of the year. In December 1985, international reserves 
totalled 1.9 billion. 


Exports are making great contributions to the improvement of Colombia's economy. As 
Colombian ex-President Alfonso Lopez put it, Colombian survival depends on its foreign 
exchange, and getting more foreign exchange depends on exporting its products with a 
competitive capacity in the international market. Bananas and flowers are exported in 
addition to the traditional products such as coffee, petroleum and coal. Tourism is 
another foreign exchange earner. 


Since Brazil, the world's number one coffee producer, was forced to decrease its 
exports due to drought, Colombia has enjoyed a sharp increase in coffee exports in the 
first five months of this year; exports are up 79 percent over last year. Authorities 
say coffee exports will earn Colombia 3 billion dollars this year. The country will 
also export six million tons of coal this year, which is estimated to bring 240 million 
ollars to the country. 


Economic prosperity has slowed down the growth of the cost of living index, which 
registered 11 percent up to May and will not exceed 22 percent this year. In 1985, the 
cost of living index was 22.4 percent. Experts here say relative prosperity has come as 
a result of economic readjustment policies. But the economic perspective is closely 
linked with the prices of coffee, petroleum and coal on the international markets. 


Recently Colombia's mild coffee prices went from 2.25 dollars per pound to less than 
1.80 dollars per pound. The stumbling prices of petroleum and coal will also affect 
Colombia's foreign exchange income this year. Because of the drop of fuel oil prices, 
the country will lose 340 million dollars. 


As in other Latin American countries, the foreign debt burden can only retard economic 
development, although Colombia's debt burden is relatively small, totalling 1.3 
billion. Nonetheless, last year Colombia devoted 36 percent of its exportation income 
to pay the services of its foreign debts. 


Rising urban unemployment also worries Colombian authorities. In the cities of Bogota, 
Medellin, Cali and Barranquilla the unemployment rate went from 13.1 percent in 
December 1985 to 14.3 percent in April this year. And the government had calculated the 
level would decrease due to increased coffee exports. 


The current economic situation in Colombia, despite the difficulties, is relatively 
good in comparison with its neighboring countries. 
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RENMIN RIBAO ON CORRECTING MISTAKES MADE IN REFORM 


HKO11139 Beijing RENMIN RIBAO in Chinese 29 Jun 86 p l 
{"Short commentary": "Mistakes Should Be Corrected; Correction Is Permissible"| 


[Text] How the mistakes made by certain comrades in reform should be treated has 
become the talk of the town for some time. In fact, the answer to this question is 
quite clear: We must allow people to correct their mistakes. The corrades who have 
made mistakes should have the courage to correct their mistakes. 


Reform is an extremely complicated, mass exploratory undertaking. As there are no 
precedents to follow, mistakes are unavoidable. In a sense, if you permit reform, you 
should permit mistakes as well. If you do not allow people to make mistakes, it means 
that reform is impermissible. It is quite normal for the masses to comment on the 
mistakes arising from reform. As a leading cadre, however, one should adopt a 
clear-cut attitude, that is, firmly support reform, allow the comrades engaged in 
reform to make mistakes and correct their mistakes, and enthusiastically help them 


correct their mistakes. 


Does permission to correct mistakes mean that those who have violated laws and 
discipline will not be held accountable? Certainly not. Those who have violated laws 
and committed crimes under the signboard of reform should undoubtedly be punished 
according to the law. Even those who have done something worthwhile in reform whould 
be held accountable and punished according to law if they violate party and government 
discipline and state laws. Within the party, all people are equal before party 
discipline. In society, all people are equal before the law. There is no exception 
even for those engaged in reform. We should not confuse the legal measures taken to 
punish criminal offenses with the attack against reform. While investigating and 
dealing with illegal offenses, we should not be led by irresponsible, groundless rumors 
or false accusations, nor should we seize upon minor mistakes and conduct 
investigations for months or even a year or so without drawing conclusions. This will 
dampen the enthusiasm of the broad ranks of cadres and masses for reform. 


Regarding the comrades who have vigorously plunged into the reform, they should have 
the courage to carry out reforms, to blaze new trails, and to correct their mistakes. 
Like courageously blazing new trails and doing pioneering work, the courage to correct 
mistakes is also necessary in carrying out reforms. Without the courage to correct 
mistakes, there would be no pioneering work, blazing of new trails, or perfection and 


development of reform. 


DISCIPLINE COMMISSION ON PARTY STYLE, REFORM 


0W021954 Beijing XINHUA Domestic Service in Chinese 1325 GMT 2 Jul 86 


[By reporter May Yi] 


[Excerpts] Hohhot, 2 Jul (XINHUA) -- The Central Discipline Inspection Commission held 
a forum from 25 to 29 June in Tongliao City of Nei Monggol to discuss 
discipline-inspection work in the five provinces, two municipalities, and one 
autonomous region of north and northeast China. Information and experience with regard 
to the work of rectifying party style during the first half of this year were exchanged 
at the forum. Discussions were focused on the relationship between rectification of 
party style and the work of reform, and plans for discipline-inspection work in the 
second half of the year were also drawn up. 
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Han Guang, permanent secretary of the Central Discipline Inspection Conmission, 
presided over and addressed the forum. He pointed out: “Rectification of party style 
should be synchronized with the work of reform.: He pointed out the error of the view 
that rectification of party style hinders reform by citing many facts he had found 
through his in-depth investigations in Nei Monggol, Shanxi, Tianjin, an* Hebei. He 
said: We must have good party style to guarantee the successful development of reform 
work. The purpose of rectifying party style is to remove obstacles to, and do away 
with interference in, the work of reform and to create healthy social and political 
enviroments for the development of this work. 


Han Guang said: We must support and protect those who have a real intention to 
institute reforms. We must enthusiastically help them correct mistakes and 
shortcomings, if any, sum up experience, and draw lessons so that they can carry 
forward their achievements and overcome their weaknesses. As for those who take the 
opportunity of reform to carry out unhealthy acts and to violate the law and 
discipline, it is imperative to investigate and deal with them in a serious manner. 


The comrades participating in the forum were unanimous in the view that during the 
first half of this year party committees at all levels put the work of rectifying party 
style high on their agenda, thereby bringing about an incipient sense of the whole 
party paying attention to party style. Very fruitful results were achieved in 
rectification of party style. The six unhealthy trends in party and government organs 
were put under effective control, and they were by and large absent in most of these 
organs. Meanwhile, all localities paid attention to unhealthy practices in various 
trades and began to take steps to correct them. New breakthroughs were made in dealing 
with major and important cases. In addition, education in party spirit was carried out 
in a deeper and more down-to-earth way than ever, while a good start was made in 
improving the work of enforcing discipline. The comrades said that the work over the 
past 6 months was only a good beginning, and that a rather arduous task remains to be 
done in the days to come. It is imperative, they said, to bear in mind the most 
valuable experience of the whole party paying attention to party style; to make 
unremitting efforts to grasp the investigation and handling of major and important 
cases, to conduct education in party spirit on a constant basis as an institutionalized 
system; and to ensure that genuine results are achieved in improving the work of 
enforcing discipline. 


RENMIN RIBAO Commentator 


HKO30916 Beijing RENMIN RIBAO in Chinese 3 Jul 86 p l 


[Commentator’s article: "Rectification of Party Style Should Go Hand in Hand With 
Reform") 


[Text] The Central Discipline Inspection Commission recently held a forum on the 
discipline inspecticn work of eight provinces, regions, and municipalities in North 
China and the Northeast, summed up and exchanged the situation of and experience in the 
rectification of party style in the first half of this year, and discussed in 
particular the relations between the rectification of party style and reforms. 
Correctly handling relations between the rectification of party style and reforms is an 
issue which is worthy of our attention at present. Without a good party style, it is 
impossible to do a good job in reform. 
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Without a correct understanding of the situation of and the principles and policies for 
reforms and opening up, it will not be possible to do a good job in the rectification 
of party style either. The rectification of party style must be simultaneously carried 
out together with reforms. 


The reform of the economic structure which we are carryirg out at present is the 
self-perfection of the sccialist structure. It makes progress under the correct 
guidance of the party's principles and policies and through exploration. Since the 
beginning of this year, the reform continues to advance steadily on the basis of 
summing up experience and consolidating the achievements made. There are some 
localities and enterprises where the reform was carried out relatively early. They are 
now meeting with some problems as the reform develops in a iteep-going manner. There 
are many reasons for this, but the cause is not the rectification of party style or the 
correction of unhealthy trends. Reforms are extremely complicated and profound social 
changes and they are bound to meet many obstacles and much interference. The purpose 
of rectifying party style is precisely to remove obstacles to and interference with 
reforms and to create a favorable social and political environment for promoting the 
development of reforms. On the other hand, through carrying out reforms, further 
amplifying and perfecting various regulations, stopping up all loopholes in management, 
and overcoming setbacks which hamper the aevelopment c¢ the productive forces, 
unhealthy trends can be effectively prevented or reduced. Facts have shown that the 
rectification of party style is in line with reforms. The two things supplement each 
other and promote each other. 


The rectification of party style and the correction of unhealthy trends do not restrict 
reforms but protect reforms. Unhealthy trends are not brought about by reforms, but 
some unhealthy trends do indeed emerge in the course of reform. The rectification of 
party style and the correction of unhealthy trends require serious investigations of, 
ascertaining the responsibilities of, and solemnly punishing, people who, under the 
disguise of carrying out reforms, avail themselves of the loopholes in reforms, engage 
in dishonest practices, abuse their power to seek personal gains, and commit crimes in 
defiance of the law. They also include taking a clear-cut stand in supporting reforms 
and enthusiastically helping comrades who have made some mistakes in the course of 
reform to correct their mistakes and continue to go forward. 


An important thing in properly handling the relations between the rectification of 
party style and reforms is to have a good grasp of policies and draw clear lines of 
demarcation. We should not give up the handling and investigation of cases which 
involve crimes and violation of discipline simply because we fear that we might be 
regarded as people interfering with reforms. Nor should we groundlessly regard 
setbacks and mistakes in reforms as cases of violation of discipline and investigate 
them as such, thus treating as w healthy trends activities which are permitted by 
policies and causing people to become overly cautious. In short, we should guard 
against handling complicated problems in an oversimplified manner and should seek truth 
from facts, make specific analyses on specific problems, resolutely rectify party 
style, resolutely carry out reforms, and push forward socialist modernization. 
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LIAOWANG ON SHENYANG MAJOR REFORM EXPERIME‘ITS 


HKO30432 Hong Kong LIAOWANG OVERSEAS “DITION in Chinecs No 25, 23 Jun 86 pp 17, 18 
[Article by Zhou Baohua and Lin Chen: “The Three Major Reform Ex;:riments in Shenyang] 


[Text] Shenyang is one of the few major cities in China that has been designated as an 
experimental city in the overall structural reform. Being an experimental c.ty means 
making breakthroughs and blazing new trails. In the light of the reform program and 
blueprint worked out at the 3d Plenum of the 12th CPC Central Committee, the d-cision- 
makers in Shenyang have proceeded from the actual conditions and actively, prudently, 
daringly, and scientifically carried out a series of reform experiments closely related 
to the central task of developing the socialist commodity economy. 


Rental Operation 


Shenyang is the first city in China to allow individuals to rent and run small 
industrial enterprises to carry out reform and experiments on a trial basis. 
Meanwhile, this is also the fi:zst project of the numerous reform experiments conducted 
in Shenyang. 


In the latter half of 1984, the Shenyang car industrial company chose two of its 
subordinate enterprises -- the Shenyang car petroleum pump factory and the Shenyang car 
axle factory -- 2s experimental units t% be rented and run by individuals. Through 
procedures like inmvicing tenders, entering bids, replying to queries, carrying ouc 
examinations, and so on, the best renter was determined from among the numerous tenders 
(in each factory). With the guarantee of a certain amount of personal property and two 
guarantors and the operational rights acquired through fulfilling legal notarization, 
the render can become the legal representative of the enterprise. 


To become relatively independent commodity producers, enterprises should appropriately 
separate their right of operation from their right of omership. This viewpoint has 
been repeatedly expounded by Chinese theoretical circles. As far as the enterprises 
are concerned, reform means looking for specific ways to appropriately separate these 
“two rights.” The rental operation can be said to be a more thorough way than many 
other ways of “separation” for which people are looking. 


This pattern of operation has broken through the long-standing traditional practice of 
the whole people-owned enterprises being directly run by the state and the state of 
enterprises being subsidiary bodies of government organs. Meanwhile, introducing the 
legal means into the economic work can legally ensure the interests of the state, 
enterprises, staff, workers, and renters. 


It has been proved by practice that this pattern of rental operation can play an 
evident role in saving small enterprises that are having a bad time. The Shenyang car 
petroleum pummp factory and Shenyang c.ir axle factory had had a hard time in production 
for years. However, after the rental operation in the latter half of 1984, the output 
values of these two factories increased by 59 percent and 67 percent respectively, 
their profits increased by 320 and 1,300 percent respectively, and the income of their 
staff and workers also increased by 50 percent above the first half of the year. 
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Zhao Xiyou, manager of the Shenyang car industrial company, told reporters, “The rental 
operation of the industrial enterprises is, in fact, a kind of most stringent director 
responsibility system. In the past, as no importance was attached to the interests of 
the operators, it was difficult to mobilize their initiative. However, rental 
operation can link the interestss of the operators, the state, enterprises, and staff 
and workers and make directors treat the matters of their factories as carefully as 
they do the furniture in their own home." 


With the deepening and developing of this experiment, the Shenyang City CPC Committee 
and government promptly summed up their experiences and promulgated the “provisio=al 
regulation for the rental operation of small state-run enterprises: in the whole city. 
At present, this is the first regulation governing the rental operation of enterprises 
in China. It explicitly points out that this rental operation by individuals is a kind 
of socialist operational pattern ‘{utegrating the rental mechanism, the pattern of 
distribution according to work, and the system of democratic management on the premise 
of not changin; the nature of ownership of enterprises. The bonuses shared by the 
renters according to the rental contracts are their personal gains from labor and 
should be protected by the laws of the state. In consideration-of the risks involved 
in the rental operation, it is not appropriate for the renters to make all the income 
in the year become consumption funds. They should save a part of their income in the 
enterprises as the rent deposits, so as to strengthen their capability of taking 
risks. When this rental operation ends, this part of money will still belong tc the 
renters according to the terms in the contracts. 


Last year, 33 small industrial enterprises in Shenyang started rental operation. Their 
total industrial output value increased by 61.5 percent over last year and their total 
profits went up by 230 percent, which are 4 and 6 times as much as the average growth 
rates in the whole city. This year, as many as 63 households in the whole city are 
carrying on rental operation on an individual basis. 


Bankruptcy 


If it is said that rental operation is to encourage the vitalization of money-losing 
enterprises by mobilizing the initiative of the operators, then the handling of 
bankruptcy is a punishment for this kind of enterprise. 


While people in China were still contending whether the issue of enterprise bankruptcy 
existed in a socialist society, Shenyang, however, on the premise of careful 
investigation and study and the spirit of proceeding from facts, worked out and 
promulgated last February the “provisional regulations concerning handling the 
bankruptcy and liquidation of urban collective-owned industrial enterprises” to make 
the issue of bankruptcy go from theory to practice. 


In order to become relatively independent commodity producers and operators, socialist 
enterprises must resolve the issue that enterprises are only responsible for making 
profits but not incurring losses and truly assume sole responsibility for their profits 
and losses. Shenyang's “bankruptcy regulations,” which contain 26 clauses, have given 
full expression to this new concept. They stipulate that an enterprise whose 
liabilities outweigh its assets, that has been suffering from losses incurred by 
non-policy mistakes for 2 years running, or whose deficits have exceeded its fixed 
assets by 80 percent should be counted as coming close to the boundary line of 


bankruptcy and liquidation. 
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After a year of consolidation and salvation, if it still does not improve its 
performance, it should formally declare bankruptcy and all its assets should be used to 
repay debts. In this case, without exception, all the workers and staff would become 
job-awaiting workers and staff and live on social relief funds of bankruptcy and 


liquidation. 


On 3 August, in the light of the "bankruptcy regulations," the Shenyang industrial and 
commercial bureau gave the No 3 farm machinery factory, the hardware factory, and the 
explosion protection equipment factory in the city a “bankruptcy warning," asking them 
to carry out consolidation and salvation in a year's time. Giving notice in advance 
and a deadline shows that Shenyang not only regards the handling of the money-losing 
enterprise in bankruptcy as a kind of punishment but, more important, as a kind of 


impetus. 


This "yellow-card warning" shocked the whole city. As the way of "everyone eating from 
the same big pot"' is blocked and the workers and staff feel that their personal honor 
and gain are closely linked with the interests and prosperity of the factories for 
which they work, the regulations concerning bankruptcy and- liquidation thus closely 
integrate the interests of the workers and staff with those of enterprises and made 
them unite for the same cause. Therefore, the workers and staff at the No 3 farm 
machinery factory and the hardware factory were awaken. They strengthened their 
business management, strove to open up markets, and improved the quality of their 
products; and soon after, these factories showed signs of benign cycles. Because the 
explosion prevention equipment factory was in a hopeless state and unable to make a 
recovery, it declared bankruptcy not long after. 


Leaders of the State Council have fully affirmed Shenyang's "bankruptcy regulations." 
The first large-scale "symposium on the theory and practice concerning the bankruptcy 
and liquidation of enterprises" was held in mid-June in Shenyang. This reform 
experiment of Shenyang has submitted an extremely valuable ‘laboratory report" for 
reference to the formulation of the Chinese enterprise bankrupccy law. 


The Share System 


The economy of shares system is also a sizable "forbidden zone" in China. Just as they 
look upon the rental operation and bankruptcy, quite a few people also tend to regard 
the shares system as a “patent right" of capitalism. The third major experiment 
conducted by Shenyang in the economic structural reform is to break through this 
forbidden zone and mobilize all the economic means to serve socialist construction. 
Beginning in the latter half of last year, Shenyang made a reform experiment of asset 
shares in two collective-owned enterprises under the administration of the Bureau of 


Engineering Industry. 


This is a reform of the enterprise ownership structure. The shares of these two 
experimental enterprises are composed of state shares, collective share, and individual 
shares. These enterprises are allowed to issue shares to other institutes, 
enterprises, and individuals. The shareholders jointly run the enterprises, sare 
benefits, and take risks. Enterprises' after-tax profits will be distributed among the 
shareholders according to the proportion of their shares. 
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If an operational loss occurs, all the shareholders can not have any bonuses but 
jointly split the loss accora ng to the proportions of their shares in the total shares 
of the enterprise. The shares owned by enterprises are uniformly controlled by the 
people's bank; shares owned by individuals are allowed to be transferred and may also 
be given away, inherited, and mortgaged within the scope of laws. 


After converting their original assets into shares, the Shenyang compressor factory and 
Shenyang compressor air valve factory, which have been designated as the experimental 
units, respectively issued 300,000 and 150,000 yuan of individual shares to workers and 
staff, accounting for 16 percent and 13 percent of the total assets of the 
enterprises. Thus, we can see that the shares owned by individuals only make up a 
small part of the total shares of the enterprises; the major parts are still the state 
shares and collective shares. Therefore, the issue of monopoly held by individuals 
will not possibly come up and the nature of the enterprises' socialist public ownership 


will not possibly change. 


After implementation of the shares system, the workers and staff became the owners, 
operators, laborers, and beneficiaries of the enterprises and the initiative and 
creativeness of the workers and staff were unprecedentedly aroused. Last year, the 
output value of the small compressor factory and the compressor air valve factory 
respectively increased by 24.5 percent and 27.5 percent over the previous year and 
their profits went up by 26.6 percent and 27.5 percent. The bonus and share interests 
of every 100 yuan of individual shares owned by the workers and staff in the two 
enterprises were respectively 28.8 yuan and 31.48 yuan. 


In March of this year, the Shenyang City Government approved another 19 collective- 
owned enterprises of the engineering industry and 1 small state-run enterprise as 
experimental units of the shares system. In light of the experimental results, the 
relevant departments in Shenyang are now drafting a regulatory document governing the 
implementation of the shares system in the small enterprises in the whole city. 


The ongoing three major reform experiments of rental operation, bankruptcy, and shares 
system in Shenyang have already shown and are showing great vitality. Of course, being 
a kind of explorative work, it still has many shortcomings to be further improved. For 
example, the rental operation of small enterprises is still being experimented with 
among enterprises that are losing money or on the verge of losing money; is it 
applicable to money-making enterprises? Besides, can the rental operation be expanded 
to some larger enterprises? Because most of the renters do not have the necessary cash 
deposits, notwithstanding that the contracts contain the clauses concerning bankruptcy 
in lieu of rent and the "regulations" specify that a renter should not convert all his 
income into consumption funds and must save part of his income in the enterprise as 
rent deposits, how should we resolve the issue of compensation if bankruptcy occurs in 
the very first year? How should we "appropriately support and save" enterprises that 
are on the verge of bankruptcy and in the l-year-long "salvation period?" The 
enterprise bankruptcy regulations have not yet drawn a clear demarcation line of saving 
and supporting these enterprises. 


I. 3 Jul 86 K 8 CHINA 
PRC NATIONAL AFFAIRS 


And, after implementation of the shares system, how should we give expression to the 
principle of distribution according to work within enterprises? Should we and how do 
we bring individual shares under control? After implementation of the enterprise 
shares system, how do the party organizations, trade unions, and workers' and staff's 
representative assembly in the enterprises carry out their work? And so on and so 
forth. At present, Shenyang is studying and discussing these issues. 


RENMIN RIBAO URGES MANAGEMENT OF LAND BY LAW 


HKO21021 Beijing RENMIN RIBAO in Chinese 27 Jun 86 p 2 
{[Commentator's article: "Properly Manage and Use Land According to the Law"] 


[Text] "The law of the PRC on land management" has been promulgated and will go into 
effect on 1 January 1987. This is the first law adopted by our country on land 
management. Its guidelines are laid out for treasuring and making proper use of land, 
protecting cultivated land, saving land used for economic construction, strengthening 
land management in an unified way by administrative, -economic, and legal means, and 
safeguarding the legitimate rights and interests of land owners and users. The 
promulgation of the law marked the beginning of a new stage in managing the land of our 
country by legal means, and has provided a practical legal basis for management and use 
of the land according to the law, including enforcing punishment for those who occupy 
and use land at will. As long as we abide by the law and strictly enforce it, the most 
valuable land resources in our country will certainly be used more rationally. 


The average per capita land area in our country accounts for merely about one-third of 
the world average. Due to poor management and other factors for a long time in the 
past, cultivated land is ever decreasing in our country. According to incomplete 
figures, the average per capita arable land area has decreased by nearly 50 percent 
since the founding of the People's Republic. In recent years, the area of arable land 
that decreased in a year in some provinces was equivalent to the total area of 
cultivated land of a medium-sized county. What is worse, the land that decreased in 
these provinces accounted for a large proportion of good farmland. Recalling the 
celebrated dictum of William Petty that “labor is the father of wealth and land is the 
mother of wealth," which Karl Marx appreciated very much, every citizen of our country 
should increase his vigilance over the present state of affairs in management and the 
use of land. 


The essential factor contributing to the present ever-growing evil trend of 
indiscriminately occupying and using land is the lack of a complete legal system 
governing land management. From 1955, the party and the government promulgated a 
series of rules and regulations governing management and use of land and issued a 
number of relevant circulars, none of which were integrated and comprehensive in terms 
of law, thus failing to strike relentless blows at those who occupy and use land at 
will. With the law on land management promulgated, every citizen of our country should 
protect and use land in accordance with the law. Leading organs, land management 
organizations, and judicial departments should strictly enforce the law on all cases of 
indiscriminately occupying and using land. Defying and roughly enforcing the law is 
not permissible. 


T_T 
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The law reflects a mandatory idea of the state: “It is absolutely necessary to 
establish a good social order by measn of law."" Before "the law of the PRC on land 


management" is put into effect, all localities should conscientiously publicize the Law 
and enhance the legal sense of all citizens in management and use of land through 
education. 411 provinces, autonomous regions, and municipalities should establish and 
improve their organizations for enforcing the law without delay and adopt the relevant 
measures so as to create more favorable conditions for the enforcement of the law. 


XINHUA COMMENTATOR STRESSES VOCATIONAL EDUCATION 


OW021045 Beijing XINHUA Domestic Service in Chinese 1147 GMT | Jul 86 


[Text] Beijing, 1 Jul (XINHUA) -- Title: Look at Vocational Education from a Strategic 
Viewpoint -- By XINHUA Commentator 


Education is one of the major strategic components in our four-modernization program. 
Not only is it aimed at training thousands upon thousands of useful people to serve the 
needs of our cause today, but it also has a bearing on the future of our motherland. 
Vocational education, an important component of education, is a major task which 
directly concerns the improvement of quality of our vast number of staffs and workers. 
Therefore, we must look at vocational education from a strategic viewpoint. 


However, some people are not paying sufficient attention to vocational education. Some 
think that vocational education "does not rank as an important task." The leaders of 
some departments think that "meeting production targets is the most important part of 
our work, while vocational training is a less important task," that "a product, unless 
it qualifies, cannot pass the test, where as the quality of a laborer is not easy to 
assess," and that “anyone can get a job whether he has been trained or not." These 
erroneous ideas have to be clarified. 


Compared with general education, vocational education is more closely and more directly 
connected with improving production and developing the economy. Only if our laborers 
are equipped with modern professional knowledge and technological know-how can we 
develop production in depth and in breadth. To develop economic construction, we 
should draw up plans, adopt diversified ways, and set up different standards for 
training different levels of qualified personnel in the various specialized fields 
according to established rations. We need not only high-level professionals but also a 
large number of primary and middle-level technical and managerial personnel, as well as 
a reserve work force consisting of millions of people who possess knowledge and 
technical skills in various specialized fields, in addition to basic education. the 
principal method to meet this requirement is to develop vocational education. 


The decade-long turmoil has caused a disproportion among the various categories of 
personnel in our country. Surveys conducted by the departments concerned in some 
cities reveal that in many factories the ratio between engineers and technicians is 
more than five to one, and that some units even have a ratio of none to one. According 
to estimates of developing countries, for each engineer, there should be 5 technicans 
and 20 skilled workers. This provides for the highest level of productivity. 
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In our country, because of a lack of personnel at certain levels, some localities and 
units are unable to achieve a high usage rate of their equipment and to make full use 
of their advanced technology and their advanced machinery and equipment. 


While going all our to develop vocational education, we may use the method of 
recruiting trainees instead of recruiting workers and change the practice of training a 
worker .{ter employing him to training him before employing him. By so doing, we will 
raise the quality of the reserve work force and create favorable conditions for 
increasing labor productivity. Practice has proven that this can play a significant 
role in raising productivity and promoting production. 


The change in our country's rural economic structure requires reform of the secondary 
educational structure, development of vocational education, and the training of 
agricultural scientists and technicians in the countryside so as to promote the 
development of the rural commodity economy. 


With the development of tertiary industry, the commercial and service trades need 
scores of competent technical and managerial personnel, as well as a large reserve work 
force. These people should also be trained through vocational education. 


Vocational education has boundless prospects. We should look at this task from a 
strategic viewpoint and make earnest efforts to solve such problems as operating 
expenses, teachers, school buildings, and other facilities. We should see to it thac 
education departments coordinate well with personnel-recruiting units and that all 
quarters fully display their initiative so as to make a real success of vocational 


education. 
LIAOWANG ARTICLE ON CURRENT ECONOMIC SITUATION 
HKO21526 Hong Kong LIAOWANG OVERSEAS EDITION No 26, 30 Jun 86 


["Letter From Beijing" by Bao Xin: "How To View the Current Economic Situation" -- 
written 23 June] 


[Text] Dear friend, 


In your letter you asked me about the different views of China's economists on the 
current economic situation. This question has indeed aroused people's attention. The 
first half of this year is over and economic statistics have not yet been disclosed. 
But the basic situation of our national economy is quite clear. On the whole, the 
current economic situation is good and is developing healthily, steadily, and with 
coordination. Im agricultural production, summer grain has been harvested and output 
is expected to exceed that of last year. China's grain output dropped last year due to 
a decrease in grain-sown area. Despite our country's sufficient grain reserves, some 
people were very worried about the situation. In view of this, governments at all 
levels have paid serious attention to this year's grain production. They have grasped 
grain production earlier and more meticulously, and have adopted such methods as 
developing industry to complement agriculture, readjusting the prices of grain alloted 
by the state, reducing the quantity of grain purchased by contract, and reducing prices 
of chemical fertilizer to support peasants, thus greatly improving the situation in 
grain production. If no serious natural disaster occurs this year, a good harvest is 
expected in this year's grain production. 


es 
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In industrial production, the growth rate of China's industrial production has dropped, 
and is expected to stand at about 5 percent for the first half of this year. In other 
fields, the market is brisk and prices are basically stable; the rural commodity 
economy is developing steadily; the total foreign trade volume is increasing; and bank 
savings deposits are on the rise. In short, the general situation of the national 
economy is good, but some problems still exist. Of all the different views on the 
current economic situation, the main one concerns the decrease in the growth rate of 
industrial production. China's industrial production growth rate for the first half of 
last year was 23 percent, but it stands at about 4 or 5 percent since the beginning of 
this year. MTherfore, some people argue that the sharp drop in the growth rate 
indicates a "recession" in industrial production and a “downward trend" in the growth 
rate. Others believe that this drop is an "undulation" in industrial production in the 
replacement of the old economic system by the new one, and was inevitable. Still 
others believe that the main cause for the low growth rate is a periodic change in the 
growth rate of industrial production. 


How should we view this question? First, it must be pointed out that the industrial 
growth rate in the first half of last year was excessive, or “extremely high," which 
resulted from our failure in macroeconomic control of capital construction and credit. 
Following a series of urgent measures taken by the state on macroeconomic control, 
China's industrial growth rate droped month by month in the second hald of last year, 
to 10.8 percent in December of last year. Second, we must understand that this year's 
industrial growth rate is not too low on the basis of last year's "extremely high" 
growth rate. Despite the low industrial growth rate, a relatively high growth rate has 
been recorded in energy, raw materials, and light and textile industries. Some 
products were unmarketable or eliminated through competition due to their inferior 
quality and high prices. Of course, this does not mean that there are not problems in 
this year's industrial production, nor does its mean that no attention should be paid 
to the growth rate of industrial production. We must stress the growth rate, and do it 
in a reasonable way. Judging from the present situation, to achieve the average annual 
growth rate of 7.5 percent in this year's industrial production, which was set in the 
Seventh 5-Year Plan, great efforts need to be made. 


The focus of current industrial production is economic results. In his "Report on the 
Seventh 5-Year Plan," Premier Zhao Ziyang pointed out: "We must strive for a 
continuous and relatively high growth rate on the basis of improving economic results 
and upgrading the quality of our products." At present, the economic results of some 
enterprises have failed and the quality of some products has dropped. This situation 
must be thoroughly changed. To properly grasp current industrial production, we must 
focus our work on improving economic results; combine economic results, growth rate, 
and staying power; improve business management; continuously upgrade the quality of 
products; vigorously increase the production of marketable, fine quality, and famous 
brand products; and do our best to reduce production costs and cut down the consumption 
of raw materials. The current economic situation indicates that China has made a good 
start in implementing the Seventh 5-Year Plan, and is also facing many problems. We 
are marching forward in exploration and we must conduct more study and investigations, 
continuously sum up experiences to make improvement, and resoultely carry out reforms 
so as to develop the national economy continuously and steadily. 


Yours truly, Bao Xin 
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INDUSTRIAL NOISE POLLUTION STANDARDS ESTABLISHED 


0WO021732 Beijing XINHUA in English 1512 GMT 2 Jul 86 


[Text] Beijing, July 2 (XINHUA) -- Chinese industrial enterprises must try to limit 
noise in workshops to less than 90 decibels, under new noise control norms that became 
effective nationwide Thursday. 


This means that 90 percent of factory workers working eight hours a day at a noisy site 
will no longer suffer deafness, heart trouble or neurasthenia after 30 years. A decibel 
is the least intensity of sound at which a noise can be heard. 


The norms, issued by the State Planning Commission, say that noise-control devices must 
be installed for any new construction project, or a project under expansion of 
renovation. 


They also set noise standards for facilities within a factory and areas around the 
factory, including residential areas, commercial centers, cultural and educational 
areas and sidewalks of trunk roads. 


Moreover, the norms specify measures to meet noise standards for industrial firms, such 
as the selection of factory sites and equipment, design of technology and pipelines, 
and the distribution of workshops. 


A researcher at the Beijing Institute of Labor Protection Studies said, "We'll 
certainly achieve a big success in fighting noise pollution so long as we make designs 
according to the new standards." The norms were drawn up by the institute and 13 other 
units following five years of investigation throughout the country. 


TOP CITIES FOR INDUSTRIAL OUTPUT VALUE LISTED 


0W021614 Beijing XINHUA in English 1502 GMT 2 Jul 86 


[Text] Beijing, July 2 (XINHUA) -- China has 17 cities, of which the total industrial 
output value topped iO billion yuan each last year, the State Statistics Bureau 


reported today. 


On the basis of the 1980 prices, Shanghai, China's leading industrial center, generated 
total industrial output value of 65.5 billion yuan last year, ranking first in the 
country. Beijing and Tianjin occupied the second and third places, respectively. 


Other cities included Suzhou, Wuxi, Guangzhou, Shenyang, Wuhan, Hangzhou, Chongqing, 
Nanjing, Dalian, Ningbo, Yangzhou, Qingdao, Chengdu and Changzhou. 


Altogether, 24 cities in China yielded total industrial output value between five 
billion and 10 billion yuan each in 1985, the bureau said. 


Last year saw China's 324 cities generate total industrial output value of 807.76 
billion yuan, accounting for 87.3 percent of the nation's total. 
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ANHUI'S LI GUIXIAN ATTENDS COMMENDATION MEETING 


0W0O11331 Hefei Anhui Provincial Service in Mandarin 1000 GMT 30 Jun 86 


[Excerpts] The party committees of the organs directly under the jurisdiction of the 
Anhui provincial authorities held a grand meeting this afternoon at the Jianghuai Thea- 
ter to commend the organs’ advanced party branches, party groups, and 163 outstanding 
party members. Since the organs launched a campaign in 1984 to create advanced party 
branches and party groups, and to strive to become outstanding party members, a large 
number of party branches and party groups, which strictly observe organizational disci- 
pline and have done well in ideological-political work, have come to the fore. In ad- 
dition, many party members who cherish ideals, observe discipline, boldly participate 
in reforms, and serve the people wholeheartedly, have also emerged. 


Li Guizian, secretary of the Anhui Provincial CPC Committee; Xu Leyi, deputy secretary 
of the committee; Vice Governor Meng Fulin; Liu Guangcai, member of the Standing Commit- 
tee of the provincial CPC Committee and director of its Organizational Department; (Chen 
Guanghua), vice chairman of the provincial Advisory Commission; Su Hua, vice chairman 
of the provincial People's Congress Standing Committee; and (Li Jiqiang), vice chairman 
of the Anhui Provincial CPPCC Committee, attended the meeting and presented citations 
and certificates of merit to the representatives of those commended. 


Comrade Xu Leyi addressed the meeting. He said: Directly led by the provincial CPC 
Committee, organs under the jurisdiction of the provincial authorities bear a special 
rsponsibility for improving party work and work style in the whole province. For this 
reason, they should advance ahead of others. They should further unify the thinking 
and actions of all party cadres, study and implement the guidelines of the National Con- 
ference of Party Delegates and the Fourth Session of the Sixth National People's Con- 
gress, and make new contributions this year, the first crucial year of the Seventh 5- 
Year Plan. 


Comrade Xu Leyi pointed out: Organs under the direct jurisdiction of the provincial 
authorities should strive to improve the work style and party conduct within their or- 
ganizations and set an example in rectifying party style. This is a major and long- 
term political task confronting the party organizations of these organs. Therefore, 
they should constantly undertake the work of rectifying party style. They should strive 
to raise work efficiency in the organs, and to markedly improve their work style by 
means of rectifying party style and enhancing the party's combat strength. 


Responsible comrades of various units of the provincial organs also attended today's 
meeting. 


HAN PEIXIN ATTENDS JIANGSU PARTY STYLE MEETING 


0OWO10520 Nanjing Jiangsu Provincial Service in Mandarin 1000 GMT 29 Jun 86 


[Text] A provincial meeting to exchange experiences in the rectification of party style 
was held in Nanjing from 25 to 29 June. Secretaries of city, county, and district dis- 
cipline inspection commissions and directors of city offices in charge of economic cases 
throughout the province attended the meeting, totaling 350 persons. 


Han Peixin, Shen Daren, Chen Huanyou, Gu Hao, and other leading comrades attended and 
addressed the meeting. 
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At the meeting, Xing Bai, Lu Qi, and Zhang Pinhua transmitted the guidelines of a forum 
sponsored by the Central Discipline Inspection Commission on discipline inspection, case 
handling, and the handling of letters from and visits by people. Comrade Xing Bai also 
made a work report. 


Twenty-six units and individuals, including the Chengguang machinery plant and Yangzhong 
County, made reports on their experiences in this regard. The meeting held: Party com- 
mittees at various levels across the province have strenthened their leadership over 
the rectification of party style. The party style has been rectified, starting from 
leading bodies and cadres at and above the county level. As a result, unhealthy trends 
have been effectively corrected, and major or serious cases have been investigated and 
dealt with. In addition, a general checkup on party style has been conducted, and the 
education on party spirit has been stepped up. Besides, a system of responsibility by 
leaders in the rectification of party style has been generally instituted. Remarkable 
results have been achieved in all these regards, which have promoted the sound develop- 
ment of reform and economic construction. 


The meeting pointed out: there are still many problems in party style. Party commit- 
tees at various levels should continue to implement the principle of persistently and 
seriously grasping the rectification of party style for 2 years. They should firmly 
and effectively rectify party style in order to bring about a fundamental turn for the 
better in this regard. 


The meeting stressed: In the second half of the year, it is necessary to further recti- 
fy party style in leading bodies at and above the county level, especially in provin- 
cial-level organs. Continued efforts should be made to investigate and deal with major 
or serious cases. [passage indistinct] It is necessary to continue the education on 
party spirit with ideals, purpose, and discipline as its main contents, in order to ena- 
ble party members to strengthen their party spirit and firmly foster the idea of serving 
the people wholeheartedly.. 


JIANGXI HOLDS PARTY RECTIFICATION MEETING 23-27 JUN 


OWO10002 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 28 Jun 86 


[Excerpts] A provincial forum of prefectural and city party secretaries on party rec- 
tification work was held in Nanchang 23-27 June. The meeting called on party organiza- 
tions at all levels in Jiangxi to effectively strengthen the leadership over party rec- 
tification work for successfully carrying out party rectification at the township level, 
earnestly unfolding party rectification at the village level, and consolidating and 
developing the achievements in party rectification as a whole, thereby facilitating a 
fundamental improvement in party style and further deepening the reform. 


Pei Dean, Starding Committee member of the provincial CPC Committee and director of its 
Rural Department, chaired the closing session held on the afternoon of 27 June. Xu Qin, 
deputy secretary of the provincial CPC Committee, made a summing-up speech. Attending 
the meeting were responsible comrades of the provincial CPC Committee's office for guid- 
ing party rectification, all prefectural and city party secretaries, responsible persons 
of the office for guiding party rectification and investigation groups in all prefec- 
tures and cities, and officials from provincial departments concerned, totalling some 
250. 
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The meeting transmitted the instruction of the Central Commission for Guiding Party Rec- 
tification and the guidelines of the forum of secretaries of the seven provincial and 
autonomous regional CPC committees in southern China, analyzed the situation of town- 
ship-level party rectification in Jiangxi; set clear demands for successfully carrying 
out the township party rectification; discussed arrangements, tasks, and demands for 
the village-level party rectification; and clarified the guidelines, principles, poli- 
cies, focal points, and methods for conducting the village party rectification. The 
meeting also implemented the guidelines of the national meeting on investigating the 
three types of persons, reviewed Jiangxi's progress and setbacks in the investigation 
work, and mapped out the demands and measures for ensuring successful investigatory work. 
At the same time, the meeting studied measures for further consolidating and developing 
the fruits of party rectification. 


In his speech, Comrade Xu Qin said: So far, 90 percent of Jiangxi's rural townships 
have basically completed party rectification work. In the course of party rectifica- 
tion, the townships have carried out extensive and in-depth education in ideals, goals, 
and policies, firmly corrected a few unhealthy practices; and promoted the economic re- 
form with the party rectification, thereby solving problems without disrupting order. 
However, progress has been uneven in township party rectification in Jiangxi. There- 
fore, it is necessary to exert efforts to ensure success of the township party rectifi- 
cation by paying close attention to townships where the party rectification work has 
been lagging behind, solving problems left over from history, earnestly carrying out 
party rectification in units dispatched by county government to townships, and improving 
leading bodies of township party organizations. 


Comrade Xu Qin said: It is necessary to attach great importance to the village party 
rectification. As 52 percent of party membership in Jiangxi is in rural areas, it is 
of immediate significance to do a good job in party rectification at the village level. 
In unfolding village party rectification, efforts should be concentrated on work in 
three fields: 


First, it is necessary to educate party members. 


Second, it is necessary to investigate and handle a number of typical serious cases in 
rural areas involving party members who abuse power to seek personal gains in violation 
of law and discipline. 


Third, it is necessary to reorganize and beef up leading bodies of village party branches. 


At present, it is necessary to continue preparations for the village party rectifica- 
tion, including readjusting and appointing new members of leading bodies of village par- 
ty branches, party secretaries in particular. [t is also necessary to train the publi- 
cists and lecturers and do a good job at selected points in order to accumulate exper- 
ience for carrying out party rectification in rural areas as a whole. 


Comrade Xu Qin called on party organizations at all levels to strengthen the leadership 
over party rectification work by assuming a serious and responsible attitude as well 
as assigning appropriate personnel to take charge of the work. Currently efforts should 
be concentrated on strengthening the leadership over the village party rectification 
by paying a great deal of attention to the work in ideology, ensuring its success with 
organizational guarantee, giving leadership guidance at different levels, and stressing 
investigation and study and summing up experience as far as questions on leadership style 
are concerned. By doing so, we will be able to continuously advance the party recti- 
fication work in Jiangxi in a wholesome manner. 
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SHANDONG RALLY MARKS PARTY FOUNDING ANNIVERSARY 


$KO10420 Jinan Shandong Provincial Service in Mandarin 2200 GMT 30 Jun 86 


[Text] On the afternoon of 30 June, the provincial CPC Committee and the provincial 
government held a rally at the Zhenzhuguan Auditorium to mark the 65th party founding 
anniversary and to report on the province's economic situation in the first half of the 
year and the tentative economic plans for the second half of the year to the retired 
cadres of the provincial organs and the retired cadres at and above the department and 
bureau level in Jinan. 


Li Changan, deputy secretary of the provincial CPC Committee and governor, gave a speech 
at the rally. He said: During the first half of this year, we have mainly carried out 
the following few tasks in line withthe plans of the central authorities and the guide- 
lines of the provincial CPC Committee's major points of work for 1986: 


1. We have grasped the work of consolidation, digestion, supplement, and improvement 
in the economic structural reform. 


2. We have grasped the work of preventing a big retrogression after a large increase 
in industrial production and of guaranteeing an appropriate growth rate. 


3. We have firmly solved the problems in readjusting the wages of enterprises workers. 


4. We have grasped the implementation of the central document No l, and extensively 
carried out the second stepof rural reform. 


5. We have implemented policies and solved the leftover historical problems. 
6. We have grasped the township- and town-level party rectification. 
7. We have improved the work style of organs. 


Based on these tasks, the provincial departments at all levels have gone deep into the 
reality to conduct extensive investigations and study. They have held rural work con- 
ferences, economic work conferences, the seventh plenary session of the fourth provin- 
cial CPC Committee, an economic work forum, and the party rectification work meetings. 
During the past 6 months, through the concerted efforts of all quarters, all fronts and 
all fields throughout the province have proceeded with their work smoothly and scored 
remarkable results. Viewed from the general situation, the province's political and 
economic situations are good. We should attribute these achievements to the efforts 
of the broad masses of cadres and the people throughout the province to conscientiously 
implement the various directives of the central authorities, to work vigorously and dili- 
gently, and to pioneer the road of advance. 


We should also attribute these achievements to the eiforts of the retired veteran com- 
rades. In the first place, the present work achievements have been gained on the basis 
of the former veteran comrades’ work. Without yesterday there would not be today. Se- 
cond, may retired veteran comrades are still concerned about the party's cause. They 
have gone to the grass roots with indefatigable zeal to conduct investigations and stu- 
dy, undertaken social work on their own initiative, and offered many constructive sug- 
gestions to the provincial CPC Committee and the provincial government. 
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Third, the broad masses of veteran comrades have given consideration to the overall sit- 
uation, safeguarded unity among people in and outside the party and of all quarters, 
and actively supported comrades working on the first line in an effort to unceasingly 
consolidate and develop the province's excellent situation. 


Comrade Li Changan also gave a report on the work of the second half of the year. He 
expressed the hope that the retired veteran comrades will continue to show concern for 
the party's cause, offer more advice and suggestions within their power, and actively 
contribute to making the people rich and Shandong Province prosperous. 


SHANGHAI PARTY RECTIFICATION ENTERS SECOND STAGE 


OWO10402 Shanghai City Service in Mandarin 0000 GMT 29 Jun 86 


{Text ] Second-stage party rectification work in our city has now begun in the second 
group. Basic-level factories, stores, middle and primary schools, hospitals, town, and 
township enterprises throughout the city have all begun their party rectification work. 


The Shanghai municipal meeting on party rectification work which ended yesterday stres- 
sed: Party rectification must ensure and promote reform. Party organizations at all 
levels throughout the city must have a clear understanding of this guiding ideology for 
party rectification. 


The meeting pointed out: Party rectification at basic-level units should be oriented 
to raising all party members’ party spirit. Reform must be made an important content 
of education in party spirit. Party rectification should be utilized to reinforce party 
members’ ideological and psychological readiness to cope with reform. In improving par- 
ty style, the problem of a small number of cadres’ abusing power for private gains should 
be tackled while unhealthy tendencies in industries and trades should also be corrected. 


The municipal meeting on party rectification work began on 24 June and lasted for 4 
days, sitting for one half day each day. The meeting conveyed and studied the guide- 
lines of the discussion meeting on party rectification work in the six coastal provinces 
and cities held in Nanjing by the Central Party Rectification Guidance Commission. With 
Shanghai's practical condition in mind, the meeting discussed and studied how to make 
party rectification at basic-level units a success and how to consolidate and develop 
the party rectification results in units where party rectification has concluded. The 
meeting held: The party rectification task of the whole city is still very heavy and 
party committees at all levels must by no means relax their efforts. They must creat- 
ively accomplish the party rectification task. 


ens 
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GUANGDONG ISSUES OVERSEAS CHINESE INVESTMENT SHARES 


HKO10719 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1505 GMT 30 Jun 86 


[“Guangdong Province Issues Shares for Overseas Chinese Investors for the First Time” 
-- ZHONGGUO XINWEN SHE headline] 


(Text] Guangzhou, 30 Jun (ZHONGGUO XINWEN SHE) -- With the approval of the State Admin- 
istration of Exchange Control, as of 1 July, for the first time Guangdong Province will 
issue throughout the province shares for Overseas Chinese investors. All relatives and 
family members of Chinese nationals residing abroad who possess foreign currency in cash 
may subscribe to these shares. 


Guangdong is the first province in China to issue shares for Overseas Chinese investors. 
Earlier, Guangdong Province issued foreign currency denomination shares on two occasions 
to raise funds for such key construction projects in the province as the Shajiao power 
plant, Guangzhou-Foshan expressway, Yunfu cement plant, and Shantou sensitive paper 
plant. The current issue is different from the other two in that the objects of the 
issue are extended from Overseas Chinese and compatriots in Hong Kong, Macao, and Taiwan 
to relatives and family members of Chinese nationals living abroad, including family 
members of compatriots living in Hong Kong, Macao, and Taiwan and returned Overseas Chi- 
nese. The time has been shortened and the interest rates have been raised. 


It has been learned that the current issue of shares is divided into two kinds, namely, 
U.S. dollar and Hong Kong dollar denominations. fhe U.S. dollar denomination shares 
are fixed at $10 per share, with an annual interest rate of 8 percent for the l-year 
period and 9 percent for the 3-year period; the Hong Kong dollar demonination shares 
are fixed at HKS100 per share, with an annual interest rate of 7 percent for the l-year 
period and 8 percent for the 3-year period. The principal and interest of shares sub- 
scribed with foreign currency will be guaranteed and paid for in cash in foreign curren- 
cy. The money can be reinvested but cannot be directly remitted abroad. If there is 
a genuine need to remit the money abroad, applications should be made to the foreign 
exchange control departments. 


The Guangdong International Trust and Investment Corporation is in charge of issuing 
shares for Overseas Chinese investors. The company has a registered capital of 600 mil- 
lion yuan and its total assets last year were over 1.2 billion yuan. 


350,000 CONTRACT WORKERS EMPLOYED IN GUANGDONG 


OW260908 Beijing XINHUA in English 0614 GMT 26 Jun 86 


[Text] Beijing, Jume 26 (XINHUA) -- More than 350,000 contract workers have been en- 
ployed in Guangdong Province since employment reforms were first introduced there in 
1983, today's “PEOPLE'S DAILY” reported. 


Guangdong is a pioneer of the contract system, which is now being tried out all over 
the country. 


Provincial authorities decided three years ago that all new employees of state- and 
collectively-owned businesses above county level would be hired on contracts of varying 
lengths. 
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Contract workers enjoy the same labor rights as other workers, and pay into state-run 
health-care and pension schemes. 


The experimental system is designed to break the former “iron rice-bowl” system, under 
which workers are given jubs for life on fixed incomes, regardless of how well they 
work. 


Under the contract system, businesses can increase or cut labor according to production 
needs, and employ peuple on a selective basis. Meanwhile, workers can choose jobs best 
suited to their abilities. 


If a worker is not rehired at the end of a contract, he can draw a living subsidy from 
the social insurance scheme until he lands a new job. 


GUANGXI LEADER URGES IMPROVING BIRTH CONTROL WORK 


HK300143 Nanning Guangxi Regional Service in Mandarin 1000 GMT 29 Jun 86 


{Excerpts} At the regional conference of prefectural commissioners, mayors, and county 
governors which concluded on 27 June, Wei Chunshu, deputy secretary of the regional CPC 
Committee and chairman of the regional government, spoke on further studying and imple- 
menting this year's central document No 13 and doing a good job in birth control work 
in the region. 


He pointed out: Since central document No 13 was relayed to us, the region has made 
efforts to convey and implement it, but developments are very uneven. He demanded that 
the leaders at all levels take the lead in studying the document and profoundly appre- 
ciate its spiritual essence. On this basis, they should organize the masses to study 
it and ensure that everyone knows about it. 


Comrade Wei Chunshu said: Central document No 13 sums up the situation and basic exper- 
iences in birth control work during the Sixth 5-Year Plan, points out the existing pro- 
blems, and also gives views on further improving birth central work during the Seventh 
5-Year Plan. The document fully accords with the situation in Guangxi. He said: Al- 
though the region has scored a certain degree of success is: birth control work in recent 
years, we still lag behind the country as a whole. The task of surmounting the peak 
birth period and controlling population growth in Guangxi during the Seventh 5-Year Plan 
is extremely arduous. The leaders at all levels must attach great importance to this 
question. They must have a sense of urgency, strengthen leadership, and ceaselessly 
grasp the work. The propaganda and cultural departments must cooperate closely and use 
all propaganda media and forms such as the press, radio, television, wall bulletins, 
and so on to conduct extensive propaganda, to ensure that all the masses understand that 
there is to be no change in birth control as a basic state strategy; that there is to 
be no change in the policy of advocating that a couple have only one child; and that 
there is to be no change in the goal of keeping the country's population below about 
1.2 billion by the end of the century. 


Through conducting propaganda, we should ensure that the cadres and masses fully realize 
that practicing birth control and controlling excessive population growth is of great 
practical significance for invigorating Guangxi, and especially for enabling poor areas 
to become rich as soon as possible, and hence enhance their awareness of practicing 
birth control. 
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Wei Chunshu also demanded that the region vigorously work to implement the document and 
pay attention to practical results. It is necessary to sum up experiences in connec- 
tion with reality, find out the weak links, and take effective steps to solve them and 
to raise birth control work to a new level. At present we must lay particular emphasis 
on doing a good job in the following respects: 


Re Put the organizational structure on a sound basis and strengthen the building of 
the birth control work force. Prefectures, cities, and counties must put birth control 
organs on a sound basis as soon as possible. 


oF Step up ideological education for the masses. We must further perfect the birth 
policy. We must strictly grasp the policies in accordance with the central and regional 
regulations. We must not arbitrarily go beyond the bounds of the policies. 


3. Strengthen leadership over backward areas. At present birth control work is devel- 
oping very unevenly in Guangxi. In particular, the birth rate is high in old revolu- 
tionary bases, minority-nationality areas, and remote, mountainous, and poor areas. 
We must integrate supporting these poor areas with promoting birth control there, to 
ensure that they can extricate themselves from their passive position as soon as possi- 
ble. 


4. All departments must cooperate closely. 


HUNAN MEETING URGES IMPROVING POOR AREAS 


HKO20151 Changsa Hunan Provincial Service in Mandarin 0900 GMT 1 Jul 86 


[Excerpts] The provincial CPC Committee and government held a meeting from 26 June to 
1 July on work concerning poor areas of the province. The meeting, held in Jishou, fur- 
ther implemented the 1984 circular of the CPC Central Committee and State Council on 
helping poor areas to achieve transformation as rapidly as possible and the spirit of 
this year's central document No 1. The meeting proposed that a marked change be achiev- 
ed in the poor areas within 3 years. 


Mao Zhiyong, secretary of the provincial CPC Committee, and Cao Wenju, vice governor 
and head of the provincial leadership group for economic development in poor areas, made 
important speeches at the meeting. 


The meeting held that successes have been scored in the work of supporting poor areas 
in recent years, in the wake of the deepening of reform and the implementation of the 
relevant central policies. We should now pay attention to the fact that the pace of 
extricating poor areas from poverty and making them rich is not fast. The food and clo- 
thing problems of some peasants have not yet been solved. All levels and units must 
attach great importance to building up the poor areas and strive to bring about a marked 
change there within 3 years. Such a change should be characterized by the following 
points: 1) The masses' food and clothing problem should be basically solved. 2) The 
production conditions should be improved. 3) People's health and cultural standards 
should be improved. 


I. 3 Jul 86 PRC REGIONAL AFFAIRS Rl 
NORTH REGION 


BEIJING SECRETARY VISITS INDIVIDUAL CATERING TRADER 


SKO10147 Beijing City Service in Mandarin 0900 GMT 20 Jun 86 


[Text] On the morning of 19 June, Li Ximing, secretary of the Beijing Municipal CPC 
Committee, visited (Shen Xinquan), a self-employed laborer, at his home in Chongwen Dis- 
trict, and praised him for doing a good deed for society. 


(Shen Xinquan) is head of the (Donghuashipian) individual catering trade association 
and manager of the (Jishengyongta) chicken house. Last May, he organized members of the 
individual catering trade association to help 25 pupils of (Donghuashi) primary school 
eliminate difficulties in having lunches and taking a noon break. 


Municipal and district leaders asked (Shen Xinquan) in detail about his working and liv- 
ing conditions and read the books and magazines, about 1,000 in number, he bought for 
the pupils. Comrade Li Ximing praised him for saving parents a lot of worry. After 
that, Comrade Li Ximing told comrades of the general office of the municipal CPC Com- 
mittee who accompanied him on the visit to try to get some books for the children when 
they returned. 


Comrade Li Ximing encouraged (Shen Xinquan) to lead other individual households to deal 
with business in a civilized manner. (Shen Xinquan) pledged to eliminate various dif- 
ficulties to set a good example for individual traders. 


NEI MONGGOL HOLDS MEETING ON RURAL PARTY RECTIFICATION 


SKO10507 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 30 Jun 86 


[Excerpts] The regional rural and pastoral party rectification work conference which 
was held in Hailar City from 25 to 30 June stressed: We should enable rural and pastor- 
al party rectification to promote reform and to facilitate economic development. Through 
party rectification, party-member cadres should further eliminate their outdated ideas 
concerning close-typed natural economy and foster a thinking of commodity economy, and 
the grass-roots party branches should pay attention to changing the appearances of the 
rural and pastoral areas characterized by poverty and backwardness by developing com- 
modity economy and opening up new ways for seeking wealth through labor. 


The rural and pastoral party rectification work began last November. So far, Bayannur 
and Ulanqab Leagues and Baotou and Wuhai Cities have concluded their party rectification 
work in succession. Most party rectification units at town, township, and sumu level 
in these four leagues and cities have finished their party rectification work. The par- 
ty rectification units at village and gacha level in these leagues and cities are pre- 
paring for their party rectification work at present. 


Comrades participating in the conference pointed out: Through party rectification, the 
rural and pastoral areas should make sure that they solve the problems concerning party- 
member cadres taking advantage of their power to seek private gains and seriously vio- 
lating the law and discipline. In the course of party rectification, we should persist 
in the principle of seeking truth from facts and not allow anyone to pass the test with- 
out careful and individual screening. We should adopt various measures to solve the 
problems of different categories. We should emphatically conduct education on politics 
among party-member cadres and party members committing genera] mistakes so as to upgrade 
their understanding of reform and [words indistinct] and to inspire their enthusiasm 
to guide the masses to seek common wealth. 
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The participants held: We should regard the strengthening and promotion of unity be- 
tween the peoples of various nationalities as a key content of the party rectification 
work, and pay special attention to helping the minority people solve production and 
living problems. 


SHANXI MEETING DISCUSSES CONTRADICTIONS IN PARTY 


HK180137 Taiyuan Shanxi Provincial Service in Mandarin 2200 GMT 17 Jun 86 


[Text] The Shanxi Provincial CPC Committee held a study meeting from 10 to 16 June at- 
tended by prefectural and city CPC Committee secretaries and responsible comrades of 
the provincial organs. The participants studied and applied Marxist theory on contra- 
dictions within the party. In connection with the reality of work and the state of mind 
in their own areas and work, they considered and discussed in depth the questions of 
correctly viewing and solving contradictions within the party and correcting party style. 
Provincial CPC Committee Secretary Li Ligong made a speech citing his own study exper- 
iences. 


The participants listed and analyzed volumes of facts and cited them to explain that 
at present the contradictions that often exist within the party can be classified as 
1) contradictions between differing views in work and understanding, and 2) contradic- 
tions between individual interests and the interests of the party and people. 


They held: Correctly handling contradictions in the party is a major topic in our party 
building. It is of great significance for strengthening the party's own building, im- 
proving and strengthening party leadership, enhancing the political qualities of party- 
member cadres, and spurring all work, especially the work of straightening out party 
style and carrying out economic reforms. 


Studying the question of how to correctly handle contradictions in the party, and es- 
pecially in the leadership groups at all levels in the province, the meeting held that 
it is necessary to pay attention to a number of points at present. In our work and in 
our understanding, we must persistently seek truth from facts and divide one into two, 
and oppose subjectivism and one-sidedness. On how to view rights and duties, it is ne- 
cessary to persevere in building the party to serve the people's interests, in democra- 
tic centralism, and in collective leadership with division of responsbilities, and op- 
pose abuse of powers for private purposes, individuals vying for power, and the practice 
of one person alone having the say. 


On the personnel question, we must persistently appoint people to posts on their merits 
and oppose the practice of appointing them on the strength of acquaintanceship and or- 
ganizing small cliques. Organizationally, we must shun weakness, uphold party disci- 
pline, and oppose liberalism, the practice of seeking good relations with everyone re- 
gardless of principles, and lack of organization and discipline. 


The meeting also summed up and studied tle work of straightening out party style in 
Shanxi. The participants held that since the 8,000-strong gathering of the central or- 
gans, the party organizations at all levels in the province have done a lot of work to 
straighten out party style, and have initially scored some achievements. A good start 
has been made. 
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However, we must not overestimate these achievements, and we must certainly not feel 
that we can relax now. We must implement the central guideline of seriously tackling 
the work for 2 years and get a thoroughly good grasp of straightening out party style. 
At present we must in particular do a good job in the following aspects: 


1. We must continue to do a good job in investigating and handling major and important 
cases. The whole party must be mobilized to fight a general battle [da zongti zhan] 
for about 1 year to strike down serious economic crime and to deal with the economic 
cases that occurred during the peak period in the second half of 1984 and the first 
half of 1985. Apart from economic cases, we must also tackle problems of serious 
unhealthy trends in personnel work, legal system, and work. 


We must eliminate the fear that investigating these cases will affect economic work 
[words indistinct]. We must resolutely eliminate the weak behavior of a few leading 
comrades who are afraid of this and that. We just clear away obstructions and 
interference and grasp the work to the end. Every case that should be handled must be 


handled. 


2. We must further correct unhealthy trends in the leading organs, including those 
with sectoral characteristics. 


3. We must pay attention to getting a good grasp of education in party spirit, style, 
and discipline. 


4, The leading cadres must truly set good examples [words indistinct]. 


5. We must pay attention to seeking truth from facts [words indistinct]. We must pay 
particular attention to distinguishing between mistakes in reform and unhealthy trends, 
and ensure that the tasks of straightening out party style and carrying out economic 
reform spur each other. 
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HEILONGJIANG'S SUN WEIBEN ATTENDS FORUM ON MAGAZINE 


SKO20229 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 1 Jul 86 


[Text] The TULXIU SHENGHUO ZAZHI [RETIREMENT LIFE MAGAZINE] held a forum today to mark 
its third founding anniversary. Sun Weiben, secretary; Chen Yunlir, Liu Chengguo, and 
Zhou Wenhua, deputy secretaries of the provincial CPC Committee; and Zhang Xiangling, 
vice chairman of the provincial Advisory Commission, attended the forum. Zhao Dezun 
and Wang Yilun, provincial-level retired cadres, were also present to extend congratu- 
lations. TUIXIU SHENGHUO ZAZHI, established in 1983, is the first comprehensive maga- 
zine for the elderly in China. 


HEILONGJIANG NEW PEOPLE'S ARMED FORCES COMMITTEE MEETS 


SKO20336 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 1 Jul 86 


[Text] On 30 June, the newly adjusted People's Armed Forces Committee of the provincial 
CPC Committee held its first conference to study ways to successfully carry out militia 
and reserve service work after transferring the People’s Armed Forces departments to 
the local organizational system. 


The conference held: At present in carrying out our province's militia and reserve ser- 
vice work, it is imperative to emphasize the training of the People's Armed Forces cad- 
res, organize and mobilize the militia to participate actively in building civilized 
towns and units, and pay great attention to the activities of supporting the People's 
Armed Forces through labor, reform of military training of the militia, and the military 
training of students. 


LIAONING: DALIAN CITY CRACKS SERIOUS ECONOMIC CASE 


SK300933 Shenyang LIAONING RIBAO in Chinese 16 Jun 86 p 1 


[Excerpts] After 7 months of work, the joint investigation group organized by the pro- 
vince and Dalian City brought to light a serious economic criminal case which has been 
rare in the province. Some party and government cadres of Dalian City openly supported 
and shielded the criminal activities of Liu Yaoshan, general manager of the Dalian Bei- 
fang Company Limited. People implicated in the case have been strictly dealt with. 


Liu Yaoshan formerly worked at and was dismissed from the Dalian Industrial and Mining 
Vehicle Plant. In 1962, he joined counterrevolutionary cliques on two occasions, plot- 
ting to steal guns and hijack ships to flee abroad. When his plot was uncovered, he 
was sentenced to 10 years of imprisonment. In July 1984, he took advantage of reform 
and enlivening the economy, defrauded the industrial and commercial administrative de- 
partment of a business license by submitting a false report on possession of 300,000 
yuan of capital, and established the Dalian Beifang Company Limited. When he obtained 
information that halotungsten [lu wu 7767 7005] bulbs sell well in domestic markets, 
he sent others to the Dalian waste material recycling company to buy 305,950 halotungsten 
bulbs scrapped by the Liaoning Provincial Machinery Equipment Import and Export Corpor- 
ation at a price of 0.1 yuan each in the name of purchasing “lamp base" [deng di ba 3597 
5530 1572]. He then palmed off the bulbs as “export goods transferred to the domestic 
market," and sold them for 2 to 4 yuan each. He sold a total of 282,200 worthless halo- 
tungsten bulbs to get 902,700 yuan, reaping a huge profit of 872,100 yuan. 
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In order to secure a shield for his criminal activities, Liu Yaoshan used more than 
100,000 yuan to bribe, drawing in, corrupting and buying over cadres of state organs 
and enterprises. According to investigations, 34 party members and cadres (with 14 at 
and above the section level) were implicated in this serious case. Of them, 24 took 
bribes or gifts from Liu Yaoshan. For example, Liu Yaoshan arranged jobs for the wife 
and daughter, who was on sick leave, of Xie Jincheng, director of the Shahekou District 
judicial bureau of Dalian City. 


In August 1984 when the Shahekou District office of the industriai and commercial bank 
discovered and investigated Liu Yaoshan's illegal sales of worthless halotungsten bulbs 
for a huge profit, Liu Yaoshan asked Xie Jincheng for legal protection. Xie said: "Af- 
ter the establishment of the district legal advisory office, I will send the most pre- 
stigious lawyer to serve as your perennial legal adviser." On 13 September of the same 
year, the district legal advisory office was established, and signed an agreement with 
the company on the same day, sending retired cadre Zhai Hongxu to serve as perennial 
legal adviser to the company. Later, Xie Jincheng again hired retired bureau-level cadre 
Liang Sheng and section-level cadre Mu Quanfeng as perennial legal advisers to the Yucai 
Industrial Company under the Beifang Company. Under the direction of Xie Jincheng, they 
used their lawful status as legal advisers to conduct a series of activities to support 
and shield Lie Yaoshan's crimes. They ordered Zhai Hongxu to carry out investigations 
to counter the investigations of the district office of the industrial and commercial 
bank to absolve Liu Yaoshan. They asked Liu Xuyou, chief of the enterprise registration 
section of the Shahekou District Industrial and Commercial Administrative Bureau of 
Dalian City, to issue false certificates and accounts to cover up Liu Yaoshan's crimes, 
and filed a lawsuit for Liu Yaoshan to counter the investigations. They sent 7 letters, 
5 telegrams and 2 plaints of accusations in the name of Liu Yaoshan to the CPC Central 
Committee, the State Council, and relevant provincial, city and district leading organs 
and leading comrades, and sent people to appeal to higher authorities on 30 occasions, 
doing their utmost to distort the facts to absolve Liu Yaoshan from blame and support 
his criminal activities. 


After the case was exposed, the Dalian City CPC Committee announced the decisions on 
handling of the persons concerned at a citywide conference on rectifying party style. 
Liu Yaoshan, Xie Jincheng, and Lit Xuyou were arrested according to law. Wang Shaonan, 
deputy manager of the Beifang Company, and Wang Jinming, chief for the registration of 
enterprises with the exclusive foreign investment of the Dalian City Industrial and Com- 
merical Administrative Bureau, were placed on probation within the party and were dis- 
missed from their administrative posts. Party and administrative discipline was also 
taken against other persons involved. The city CPC Committee also used this as a typi- 
cal case to conduct education on party spirit, party style, and party discipline among 
party members and cadres in order to improve party style and deepen the building of the 
spiritual civilization. 


LABOR CONTRACT SYSTEM WORKS WELL IN SHENYANG 


OW280146 Beijing XINHUA in English 0040 GMT 28 Jun 86 


[Text] Shenyang, June 28 (XINHUA) -- When 21-year-old Diao Yonghong worked in the Shen- 
yang textile factory here for just six months, she got a raise in salary. She now gets 
a basic salary of 52 yuan, and 20 to 30 yuan bonus a month. She is one of 886 new wor- 
kers employed by the factory inline with the labor contract system which was first tried 


out in China in 1983. 
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The labor contract system enables enterprises to increase or cut labor according to pro- 
duction, and employ people on a selective basis. The workers can also choose their own 
careers to bring their talents into fuller play. 


A local labor official said the new employment system has overcome the drawback of the 
old one, which was known as the “iron rice bowl" system, giving each worker a fixed wage 
in a certain period disregarding his work. 


Diao Yonghong said she had found her future in the factory. She said the new system 
spurred the enthusiasm for work of the new workers. 


An official of the Shenyang textile factory said the new contract workers had all worked 
well, and some of them were honored as model workers. 


The new employment system is being introduced in all the state-run enterprises in Shen- 
yang, capital of northeastern China's Liaoning Province. 


Now, the city has over 60,000 contract workers, 95 percent of the total workers employed 
recently. 


Shenyang first introduced the labor contract system in some commercial and industrial 
departments and then spread it to state-run enterprises. 


The introduction of the labor contract system is a big reform of the employment system 
in state-run enterprises. 


At present, China has 3.5 million contract workers. 
In Shenyang, all the contract workers have been recruited from unemployed young people 
through unified exams. The contract labor system is also applied to technical school 


graduates and young people who have taken over the work posts of their retired parents. 


The local labor official said contract workers enjoy the same rights and treatment as 
regular workers. They can extend their terms of work when their contracts have expired. 
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GANSU PARTY MEETING OUTLINES PROVINCE'S WORK TASKS 


HKO20125 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 1 Jul 86 


[Text] An enlarged meeting of the provincial CPC Committee Standing Committee was held 
in Lanzhou from 26 June to 1 July. The meeting focused on studying the important in- 
structions delivered by Comrades Hu Yaobang and Tian Jiyun during their mid-May inspec- 
tion of Gansu, and made arrangements for work in the second half of the year. 


The participating comrades unanimously held that Gansu has scored success in work in 
recent years and a relatively stable political environment has formed. However, we must 
also realize that we are still facing many problems, the strides we are taking in reform 
are not great, and there are not many ways of extricating ourselves from poverty and 
getting rich. In our future work, we must base our efforts on reality, do well in im- 
plementing the spirit of Comrade Hu Yaobang's instructions, and do our work creatively. 
The whole province must concentrate efforts on doing everything possible to fulfill the 
task of ensuring 8 percent and striving for 10 percent economic growth, thus taking the 
first stride in the Seventh 5-Year Plan. 


In agricultural production, we must continue to carry out rational readjustment of the 
production structure, develop diversification and industrial crops, and practice inten- 
sive farming. The province's grain production should reach or exceed last year's figure. 


In industry, we must continue to implement the principle of consolidation, digestion, 
replenishment, and improvement, strive to improve product quality, increase output of 
goods that sell well, and further improve enterprise economic results. 


Provincial CPC Committee Secretary Li Ziqi spoke at the meeting. He pointed out: When 
organizing the masses to develop rural commodity economy, we must boldly break away from 
old and traditional concepts. The leaders at all levels must further improve work style. 
They must get a good grasp of carrying out projects that have been accurately identi- 
fied, and get good results from them. We must be skilled in translating the party's 
policy decision and intentions into the spontaneous actions of the masses, and mobilize 
the millions of households to eliminate poverty and get rich. 


We must create an atmosphere of harmony and concord, and throughout the province form 
an excellent situation of studying the spirit of Comrade Hu Yaobang's instructions, dis- 
cussing and formulating schemes for eliminating poverty and getting rich, and working 
all out for the four modernizations. 


Jia Zhijie, deputy secretary of the provincial CPC Committee and governor; Hou Zongbin, 
deputy secretary of the provincial CPC Committee; and Liu Bing, chairman of the provin- 
cial People's Congress Standing Committee, also spoke at the meeting. Present at the 
meeting were responsible comrades of the provincial CPC Committee, Advisory Commission, 
Discipline Inspection Commission, People's Congress Standing Committee, government, 
CPPCC, and Military District, and of the CPC committees and groups uf the organs of the 
provincial CPC Committee and government; and secretaries of prefectural and city CPC com- 
mittees. 
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SONG HANLIANG ATTENDS XINJIANG NATIONALITIES MEETING 


HKO20449 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 20 Jun 86 


[Excerpts] A regional academic discussion meeting on the Marxist theory of national- 
ities opened in Urumqi this morning. This is the first discussion meeting on the theory 
of nationalities since the founding of the autonomous region. In conjunction with the 
realities of China and Xinjiang, the meeting will study the law of the development of 
the Marxist theory of nationalities, the law of the development of the problems of na- 
tionalities, and the basic principle of solving the problems of nationalities and sum 
up the practical experiences of our country in solving the problems of nationalities. 


The theory workers attending the discussion meeting have come from all places and de- 
partments throughout Xinjiang. Of these workers, some are Uighurs, Hans, Kazakhs, Huis, 
Mongolians, Sibos, and Manchus. Leading comrades of the regional party, government, 
and Army, including Song Hanliang, Janabil, Amudong Niyazi, attended the meeting. 


Regional CPC Committee Secretary ong Hanliang spoke at the meeting. He said: Our Xin- 
jiang is a region in which many nationalities live in compact communities. This history 
and current state require us to do nationality work well and to intensify the study of 
the theory of nationalities. While doing all our work well, we must first do a good 
job in national unity. 


Song Hanliang said: To intensify the study of the theory of nationalities is a long- 
term, complicated, and arduous task. We must realize that it is important work. To 
further do well in studying the theory of nationalities, in the light of Xinjiang real- 
ities, we must grasp the key subjects firmly and well. We must stress the study of the 
new characteristics and new method of nationality work for the new period and scienti- 
fically answer the new problems arising in our practical work. 


Those invited to this discussion meeting include experts, scholars, and theory workers 
in the problems of nationalities of the State Nationalities Affairs Commisison, Central 
Party School, China People's University, Central Institute of Nationalities, Guangdong, 
Guangxi, Yunnan, and Ningxia. 


XINJIANG MEETING NOTES INDUSTRIAL DEFICIENCIES 


HK110215 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 10 Jun 86 


[Excerpts] A production control conference held today by the regional economics com- 
mission pointed out that although a good momentum of all-round growth appeared in the 
region's industrial and communications production in May, the requirements of the plan 
for rate of progress were still not met. 
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This year the region's industrial and communications performance has not been good 
enough in fulfilling the required rate of progress, improving ‘quality, reducing 
material input, and raising economic results. During May, regional party and 
government leaders took responsible comrades of the economics commission and of the 
financial, banking, and material supply departments to work on the spot at more than 20 
enterprises, focusing on solving problems in production. The region's industrial 
output value in May rose by 7.46 percent over April. Output value of enterprises 
covered by the budget rose by 20.68 percent. Income from their product sales rose by 
13.94 percent, and their tax and profit rose by 53.13 percent. Growth rates of light 
and heavy industry started to develop in a coordinated way. 


Tuohuti Shabier, vice chairman of the regional government, pointed out at the meeting 
that although the regions’ industrial output increasd in May, the year's output value 
plan had only been 35.3 percent fulfilled by the end of the month, thus failing to 
fulfill the required rate of progress. There has been no fundamental turn for the 
better in unstable product quality. Material input has continued to rise. Stockpiles 
of certain products have increased instead of declining. The number of enterprises 
runnning at a loss and the total losses have increased compared with the same period 
last year. The leaders at all levels and the enterprises must attach great importance 


to these problems. 


Tuohuti Shabier demanded that the departments in charge and the enterprises focus on 
three matters: 1) Under the premise of improving economic results, maintain an 
apppropriate growth rate. It is particularly important to increase output of 
best-selling goods needed in the markets. 2) Actively clear the circulation channels 
and do every everything possible to open up new sales outlets. 3) The enterprises 
must regard as their main goals improving product quality and reducing material input. 
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TAIPEI PAPER CRITICIZES U.S. TRADE POLICY 


0WO20301 Taipei CNA in English 0234 GMT 2 Jun 86 


[Text] Taipei, July 1 (CNA) -- A newspaper in Taipei has expressed hopes that the Uni- 
ted States will understand the nature of its trade problems with the Republic of China 
[ROC] and adopt a more rational attitude in resolving these problems. 


In recent years, the U.S. has incessantly brought up many touchy problems in its trade 
consultations with this nation and forced this nation to accept its conditions, the 
CHINA DAILY NEWS said in an editorial today. The ROC Government has unconditionally 
accepted some of the conditions set by the U.S. while holding its position on some other 
trade issues, the paper said. In its trade talks with other countries such as Japan, 
South Korea, Singapore and other Western nations, the U.S. has never been so critical 
and harsh as it has toward this nation, it noted. 


While pursuing its global interests, the U.S. sometimes can do nothing when some of its 
major trade partners refuse to accept its conditions, the paper said. Moreover, some 
countries have even suggested taking retaliatory actions against the U.S. if their ex- 
ports to the U.S. are restricted, it said. Of course, the people of this aation will 
not be so unreasonable as to totally deny U.S. efforts to reduce its huge trade defi- 
cits, but in talking with this nation, the U.S. seems to be very ignorant about how much 
this nation has done to balance its trade with the U.S., it said. 


The paper cited the talks on the car export ratio requirements as an example to explain 
that the U.S. lacks a clear understanding of the nation's efforts in this regard, say- 
ing that the U.S. seems to be trying to play up this issue in order to force this nation 
to accept its conditions. And therefore, it is very natural for the people here to have 
the impression that the U.S. is trying to intervene in the nation's domestic affairs. 


The U.S. should understand that its policy is one of the major reasons that its huge 
trade deficits with this nation can not be reduced within a short time. For instance, 
it has been forcing this nation to buy its products which are not needed here while re- 
fusing to sell what this nation really wants. Only when the U.S. changes its attitude 
and policy will the two nations be able to resolve their trade problems, the paper said. 


PRIME MINISTER CONCLUDES 3-DAY VISIT 


OW301213 Taipei CNA in English 0958 GMT 30 Jun 86 


[Text] Taipei, June 30 (CNA) -- Singapore Prime Minister Lee Kuan Yew left for Manila 
Monday morning with his wife and an entourage of 11 Singapore Government officials to 
continue its Asian-Pacific tour. Ending a three-day visit in Taipei, the prime minister 
boarded a China Airlines flight, which took off from the Chiang Kai-shek International 
Airport for Manila at 10:55 a.m. Ranking Chinese Government officials, including Pre- 
mier Yu Kuo-hwa and Foreign Minister Chu Fu-sung, were on hand at the airport to bid 
farewell. Premier Yu met his Singaporean counterpart at the Grand Hotel in Taipei and 
accompanied Lee and his wife to the airport. 


Lee arrived here from Seoul last Saturday afternoon. President Chiang Ching-kuo, an 
old acquaintance of Prime Minister Lee, greeted his Singaporean guests at the airport. 


I. 3 Jul 86 CHINA wil 
HONG KONG MEDIA ON CHINA 


LU PING COMMENTS ON PARTY POLITICS IN HONG KONG 


HKO21111 Hong Kong HSIN WAN PAO in Chinese 2 Jul 86 p 1 


[Report: “Lu Ping Told Reporters in Shenzhen This Morning That It Is Inadvisable for 
Hong Kong To Engage in Party Politics") 


[Text] In an interview with Hong Kong reporters in Shenzhen this morning, Lu Ping, se- 
cretary general of the Hong Kong and Macao Affairs Office of the State Council, said 
that he personally believes that it is inadvisable for Hong Kong to engage in party pol- 
itics, as it will be harmful to Hong Kong's stability. 


At their request, this morning Lu Ping met dozens of reporters who are now in Shenzhen 
to cover a meeting of the political system group of the Hong Kong Special Administrative 
Region Basic Law Drafting Committee. 


Lu Ping said that regarding whether future laws will forbid political parties, this 
should be discussed by the people. Lu Ping also said that as the administration by the 
ministerial system will inevitably result in party politics, he also disapproves of the 
ministerial system. Furthermore, the ministerial system runs counter to the Sino-Bri- 
tish Joint Declaration on the question of Hong Kong. Lu Ping was a member of the Chi- 
nese delegation to the Sino-British talks. 


Lu Ping believes that the most difficult part in drafting the Basic Law deals with the 
political system, as Hong Kong people themselves have differing opinions. The main pro- 
blem is how to explain the provision that the executive authorities will be accountable 
to the legislature. When reporters asked him to explain this provision, he replied that 
this should be explained by both Chinese and British parties and should not be explained 
by him unilaterally. He said that both China and Britain have a common understanding 
on this, and it is advisablé for both parties to openly explain it in the future. 


On the use of land revenue, Lu Ping said that explanations of the relevant stipulations 
in the Sino-British Joint Declaration should be made by the Sino-British Land Committee. 
He personally believes that using the land revenue to invest in order to maintain its 
value does not run counter to the Joint Declaration. 


He said that the revenue is now controlled by Chinese representatives, and the Chinese 
side will act in line with being responsible for Hong Kong people and the government 
of the future Hong Kong Special Administre* ~. Regio~. The important thing is to main- 
tain its value free from the influence 0° vation and to select the least risky way 
of investment. 


Lu Ping continued that the future land revenue consultation committee must be composed 
of Hong Kong people and chaired by Hong Kong people. 


On the definition of local residents, Lu Ping drew three circles. The .arge circle is 
Hong Kong residents, both permanent and temporary. The middle circle is all local resi- 
dents with the right of permanent abode and permanent identity cards, both Chinese and 
foreigners. They have the right to vote and to stand for election. The small circle 
is the Chinese among local residents, and they have the right to elect NPC deputies and 
be elected NPC deputies. 


As for the definition of local residents, Lu Ping said that this needs to be discussed. 
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Lu Ping said that it is inappropriate to equate direct elections with democracy, and 
democracy is not simply a question of several elections. 


He said that many problems, such as the political system, travel documents, land title 
deeds, and laws should be solved during the transitional period. He believes that now 
there are many channels for China and Britain to exchange their views, so the transition 
from pre-1997 to post-1997 will be smooth. 


As for the interests of the original residents of the New Territories, he believes that 
consideration should be given to traditions, and it is impossible to suddently make 
radical changes. However, he believes that the provision on this problem in the draft 
structure of the Basic Law is not conclusive, and this problem will be discussed again 
in the future. 


THEORETICIAN WANG FUOSHUI ON ‘DOUBLE-HUNDRED' POLICY 


HK301314 Hong Kong MING PAO in Chinese 28 Jun 86 p 5 


[“Special Dispatch From Shanhai”™: “The Double-Hundred Principle Can Hardly Be Imple- 
mented Without the Guarantee of the Legal System") 


[Text] Im Shanhai, theoretician Wang Ruoshui recently said: “China has always had al! 
kinds of ‘labels’ but it lacks an indispensable ‘lable’ -- violating the Constitution. 
He held that, in publicizing the legal system, it is first necessary to hold aloft the 
banner of the Constitution and, in discussing the “double-hundred” principle. we cannot 
depart from the Constitution. 


When delivering an academic report to Shanhai theoretical and press circles, Wang Ruo- 
shui raised many original views which attracted widespread attention. 


The theoretician approved the following viewpoint raised by some people; The “double- 
hundred” principle can hardly be genuinely impiemented without the guarantee of the le- 
gal system. In an interview with this reporter, he said: Three decades ago, on behalf 
of the CPC Central Committee, Lu Dingyi delivered a report on “letting a hundred flowers 
blossom and a hundred schools of thought contend.” However, the process of implemen- 
ting the “double-hundred” principle was ful! of reversals in the later period and it was 
very difficult to implement the principle. The principal reason for this lies in the 
fact that the line of the CPC was wrong for a time, but it also had something to do with 
the blunted sense of the Constitution on the part of the public in general. The con- 
stitutions of 1954 and 1982 stipulated “freedom of creation” and “freedom of speech,” 
but people “seemed not to attach importance to them.” It was not until last year that 
the literature and art circles hailed the “freedom of creation.” “The stipulations of 
the Constitutior seemed to be forgotten.” 


Wang Ruoshui emphatically said: “The Constitution is the foundation of the state and 
a great program for building our country. All activities of the state and society are 
subject to the restrictions of the Constitution. Therefore, by acting according to the 
Constitution, safeguarding the Constitution, and curbing violations of the Constitution, 
we can genuinely guarantee the implementation of the ‘double-hundred’ principle. Com- 
rade Deng Xiaoping pointed out: "It is necessary to institutionalize and codify dem-- 
cracy into laws so that this system and laws will not change because of changes in lea- 
ders or in the views and attention of leaders." We should all exert ourselves to achieve 


this.” 
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In discussing the social project of univeralizing legal knowledge, Wang Ruoshui said: 
“The people are the masters of the state. The rights of the master should be protected 
by the Constitution and the laws. The ultimate aim of universalizing legal knowledge 
is not only to make the people know the laws and abide by them, but, what is more impor- 
tant, to arouse in them a sense of rights and of being the masters of the state. An 
important reason for the tragedy of the Great Cultural Revolution is that the people 
neither fully realized nor exercised their rights. A state president elected according 
to the Constitution was abolished by a decision on ‘dismissing a person from all his 
posts inside and outside the party’ and the Constitution was turned into a mere scrap 
of paper by a ‘16 May circular." We should conscientivusly learn from this profound 
historical lesson. Therefore, we should ‘never forget’ the ‘Great Cultural Revolution.’ 
Only by ‘never forgetting’ it can we prevent a repetitionof this tragedy and promote so- 
cialist democracy and the development of the legal system.” 


Wang Ruoshui said in conclusion: “The reform in our country is developing in depth in 
all directions. To adapt the superstructure to the changing economic base, it is nec- 
essary for the theoretical and academic circles to make an in-depth self-examination 
and these experiments are the rights given to us by the Constitution and, therefore, 
our bounden duty.” 


HONG KONG REACTS TO INCREASING CONCERN OVER DAYA BAY 


HK290327 Hong Kong SOUTH CHINA SUNDAY MORNING POST in English 29 Jun 86 p 1 
[By Ann Quon] 


[Excerpt] The Government has again reacted swiftly to escalating public concern over 
the Daya Bay Nuclear Power Plant by suddenly extending the forthcoming trip of one of 
its top officials overseas to include several European countries. 


The Secretary for Economic Service, Mr John Yaxley, originally only schedule: to visit 
England, has had to change his plans to include France and Belgium. He is scheduled 
to leave the territory on July 8 and will now return on July 20. The change in travel 
plans comes amid official concern over growing public opposition to the proposed Daya 
Bay plant, which is to be situated less than 70 km from Hong Kong. 


In what is seen as an attempt to show that it is a caring and responsive government, Mr 
Yaxley will be deployed to learn as much as he can about the safety measures adopted 
by these countries. His study also help the Hong Kong Government prepare for what is 
threatening to turn into a full-scale public battle. 


"I think it is helpful for the people of Hong Kong to know that there is someone finding 
out details of places which are in a similar situation to us,” Mr Yaxley said yesterday. 


High on his list will be visits to plants similar in design to the one proposed for Daya 
Bay. This weekend he will shortlist European plants which have pressurized water reac- 
tors and are near heavily populated areas. 


Daya Bay will have two 900 megawatt pressurized water reactors, considered the most ad- 
vanced in nuclear technology. 
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Mr Yaxley has already earmarked the nuclear plant near Antwerp, Belgium as a focal point 
of his visit. It is within 10 km of Antwerp which has a population of almost a million. 
However, he has ruled out the possibility of visiting Chernobyl, the scene of the worst 
disaster in nuclear history. 


One of his major concerns when meeting nuclear experts will be to grill them on all as- 
pects of safety. The thinking is that while the Hong Kong Government is not directly 
responsible for the safety measures planned for Daya Bay, it should equip itself with 
as much knowledge as possible in the face of growing questions from the public. 


Mr Yaxley will also study the contingency plans developed by cities near these plants 
so Hong Kong can prepare its own evacuation programme in the event of a nuclear disaster. 


This will be independent of the study currently being done by the UK Atomic Energy Au- 
thority based in Harwell, England, which Mr Yaxley plans to visit. The authority has 
been commissioned to assess the probability of different types of accidents at Daya Bay 
and their impact on Hong Kong. The study will also provide guidelines for a contingency 
plan. 


However, those guidelines are expected to fall short of any full-scale evacuation plan. 
As a result, Mr Yaxley will also visit those authorities expected to provide emergency 
suport in the event of any nuclear incident, including fires services and police author- 
ities. 


Although the administration is confident that the Daya Bay plant will be safe, they 
nevertheless feel these early steps must be taken to ensurethat Hong Kong will be ready 
in the unlikely event of a mishap. 


While in England, Mr Yaxley will also visit the nuclear powered station near Bristol, 
as well as meet officials from various nuclear agencies, including the Department of 
Energy, the Central Electricity Generating Board, and the United Kingdom Nuclear Instal- 
lation Corporation. 


The visit is part of a new more aggressive role the Hong Kong Government feels it must 
take at a time when there is a crisis of confidence about the safety and commercial via- 
bility of nuclear power. 
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